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INDEPENDENT AUDITORS’ REPORT ¥
TO THE MEMBERS OF SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Sakarwala Capital Securities {Private) Limited
{the Company), which comprise the statement of finzncial position as at June 30, 2022, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes ta the financizl statements,
including a summary of significant accaunting policies and other explanatary infermation, and we state
that we have obtained all the information and explanations which, to the hest of our lnowledge and
belief, were necessary for the purposes of the audit,

In our opinion and ta the best of aur information and according to the explanations given to us, the
statement of finandial position, statement of profit or loss, the statement of comprehensive income,
the statement of changcsﬂin equity and the statement of cash flaws together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (¥IX of 2017), in the manner o required and
respectively give a true dnd fair view of the state of the Company's affairs as at June 30, 2022 and of the
loss and other comprehansive loss, the changes in equity and its cash flows far the vear then ended,

Basis for Opinion

We'conducted our audit in accordance with International Standards an Auditing (I5As) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accardance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan

(the Code} and we have fulfilled our other ethical responsibilities in accardance with the Code, We
believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis for aur
opinion. :

Information Other than the Financial Statements and Auditor’s Report Therean

Management is responsible for the other information. The other information comprizes the directors’
report but dees not include the financial statements and aur auditor's report therecn,

Qur opinion en the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is 3 material misstatement
of this other infarmation, we are required to report that fact, We have nothing te report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines is
necessary to enahle the preparation of financial statements that are free from material misstatement,
whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to
cease operations, ar has no realistic alternative but to do so.

Board of directors are responsible for oversesing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasenable assurance about whether the financial statements as a whale
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not 2 guarantes that
an audit conducted in accordance with 1545 as zpplicable in Pakistan will always detect a material
misstatement when it exigts, Misstatements can arise from fraud ar error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisians af users taken on the basis of these financial statements,

As part of an audit in accordance with 1545 as applicable in Pakistan, we exercise prefessional judament
and maintain professional scepticism throughout the audit. We alse:

e ldentify and assess the risks of material misstatement of the financisl staterments, whether due to
, fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide & basis for our apinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for ene resulting from errar,
as fraud may invalve collusion, forgery, intentional amissions, misrepresentations, ar the override

af internal contral,

= Obtain an wunderstanding of internal control relevant to the audit in order to desizgn audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
apinion an the effectiveness of the Company’s internal control.

* [Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the gaing concern basis af accounting
and, bazed on the audit evidence obtained, whether a material uncertainty exists related to ovents
ar conditions that may cast significant doubt on the Company's zhility to continue as a going
concern, If we canclude that a material uncertzinty exists, we are required to draw attention in qur
auditor's repart to the related disclosures in the financial statements or, if such disclosures are
inadequate, to maodify our opinian. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in & manner that achieves fair presentation.
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We communicate with the board of directors regarding, among ather matters, the planned stope and
timing of the audit and significant audit findings, including any significant deficiencies in'internal control
that we identify during our audit. i

Report an Other Legal and Regulatory Reguirements
Based on our audit, we further repart that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 {XI¥ of 2017);

b} the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes therean hive been drawn up in conformity with the Companies Act,
2017 (XX of 2017) and are in agrecment with the books of account and returns;

o} investments made, expenditure incurred and guarantees extended during the vear were far the
purpose of the Company's business:

d) nozakat was deductible at source under the Zakat and Ushr Ordina nce, 1950,

a
e} the Company was'in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Liceneing and Operations) Regulations,
2016 as at the date on which the uncenselidated financial statements were prepared

Other Matter(s)

The financial statements of the Company for the year ended June 30, 2021 were audited by anather
firm of Chartered Accountants who had expressed unmodified epinion vide their report dated Oetober
01, 2021 an those statements,

The engagement partner an the audit resulting in this independent auditar’s report is Azeem H.
Siddigui — FCa,
>

Farachi
Lated : October 08, 2022
DUIM :AREDEElDESEEszUREU{}
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
A5 AT JUNE 30, 2022

2022 2021
Mote e RUpEESs-=-=r-m=z
ASSETS
MOMN CURRENT ASSETS
Property and equipment 4 26,530,613 30,189,018
Imvestrment property 3 49,500,000 49,500,000
Intangible assets & 3,250,000 3,250,000
Leng term invesiment 7 19,467,209 42,454 881
Leng term deposits 8 4,010,000 4,010,000
102,757,827 125,403,500
CURRENT ASSETS
Trade debts - unsecured 9 6,743,399 17,383,232 |
Short term investment 10 13,410,465 4,158,250
[mvestment in margin financing 11 5,847,305 12,594,263
Advances, deposits, prepayments and other recsivables 1z 22,452,249 22,312,904
Cash and bank balances 13 118,868,496 138,635,542
167,322,514 195,084,191
TOTAL ASSETS 270,080,341 324,485,091
EQUITY AND LIABILITIES
CAPITAL RESERVES )
Authorized capital 14 100,000,000 100,000,000
lssued, subscribed and paid-up capital 14 50,000,000 B0, 000, D00
Capital Reserve
General reserve 2,720,820 2730820
surplus on revaluation of property and equipment 15 20.414.726 77 G627 744
23,135,546 25,403,564
Revenue Reserve
Unappropriated profit 118,004,554 117,948,077
Surplus onore-measurement of equity investment at FVOCI 2,247,440 25,235,111 |
120,251,994 143,181,188
Total equity 193,387,540 218,584,757
NON-CURRENT LIABILITIES
Long term loan 16 53,692,682 5,385,748
CURRENT LIABILITIES
Trade and other payable 17 71,000,119 100,517,591
TOTAL EQUITY AND LIABILITIES 270,080,341 324,488,091
Contingencies and commitments 12 -

THe annexed notes form an integral part of these financial statements.

o »&fk,/

e

5""“_E-hiu:\!‘l Executive Direc
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
MNote ~ esesmeees Rupegs--coma==-
Operating revenue 19 27,876,088 || 47,963,248
Capital gain on sale of investments - net 911,762 6,032,535
Unrealised gain on re-measurement of investments at FYTPL Eea7Gl -
Dividend income 711,136 || -
30,060,746 53595, 783
Cperating and administrative expenses 20 143,067,264) 154,087 048)
Financial charges 21 {355,603) (409,811)
Cther income 22 11,570,465 57,149,181
[Loss)/profit before taxation {1,791,656) 56,648,105
Taxation 23 {418,141) (719,449)
{Lass)/profit after taxation (2,208,797) 55,925,657
[Loss)/Earning per share Basic and Diluted {4.42) 111.86

Therannexed nates form an integral part of these financial statements.

=i

(:‘ﬁ'l'é-f Execcutive
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LINITED

(Loss) profit far the year

Other comprehensive income:

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

Items that will not not be reclassified subsequently to profit ar loss

Unrealised (loss)/gain on re-measurement of Investment at FYOC

Total comprehensive [Loss)/Income for the year

Thé annexed notes form an integral part of these financial statements.

¥,

il

ﬁ;___f_._._,
Chief Executive
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EAKARWALS CAFITAL SECUIRITIES [FRIVATE] LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Surplus/f
| {Deficit) on Surplus an
sstied, : |
B Capital Unappropriated  ra-maasurement revaluation of Tota
: Prafi i [t d
paid-up capltal FRpgve: il of equity ReE F"_! ¥
investment at agquipment
FwgCd '
Hupees: = e
Balance as a1 June 30, 2030 BCLEN0,000 2 r20,850 59,497 115 1,615,455 113837400
Other comprehansive Incomea
et protit for the year | 55,9E8, 657 55,938,657
Unreafisad gain on remeaserement
oFinvesiment at FYOCK 13,615,548 13,616,645
Revaluation surplus on property
and equipment - 25,203,305 25,303,305
Transter of incremental
depreciation onrovaluation surplus - 2,520,305 12,520, 305)
1
YotatcompreliErEheIncate for - 58,448,962 23,615,646 22683000 104,747,608
thieyaar -
Balance as at June 30, 2021 S0,000,000 2,710,820 117,946,077 25,235,111 22,683,000 215,585,003
ik
Other comprebonsive Income
Met loss for tha vear = - [2,209,797) = (2,200,745 ?]|
Unraalised {loss)on
rameasuremient of frmeestmest §l - - . (22,987,671) (228987 671}
FyiaCl
Transforaf incremaent al
depreciation on revaluation surplus - 2,068,279 - |2.268,274)
Total tomprehensive income for SH.A77 (22,987,671} |2,268,274) {25,157 ,4GE)
thic et —
Balance as at lune 30, 2022 50,000,000 2,720,820 118,004,551 2,247,440 20,414,726 195,587 540

The annexed rotes form an istegral parl of these finangial stataments.

1

.l

Chief Executiva

G ol “‘"’f‘f_‘l’é
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES
iLoss)/profit before taxation

Adjustment for non-cash items:
Depreciation

Financial charges
Gain on revalualion of investrment property
Capital gain on sale of investments - net

Unrealised gain on re-measurement of investments at FVTPL

Dperating {loss)/profit before working capital changes

Changes in working capital

Decrease in trade debts

tincrease)/decrease in advances, deposits and prepayments
{Incresse) inmargin financing

[Cecrease) /increase in rrfl;:ﬂu and other payable

Met changes in working capital

Financial charges paid -

Taxes paid

Met cash {used in)/generated from operating activities
CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of Property and equipment

Short tarm investment-net
Met cash (used in}/generated fram investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Met cash {used in)/generated from financing activities
Met (decreasel/ increase in cash and cash equivalent
Cash and cash eguivalent at beginning of the year

Cash and cash equivalent at end of the year

Mote

The annexed notes form an integral part of these financial statements,

a4

]

128,635,542

2022 2021
sammmemn e QUG E S meemn
(1,791,656) 56,548,105
3,658,401 3,071,535
355,603 375,401
. {49,163,611)
(911,762) (6,032,535]
{561,760)
2,540,481 (51,749,208}
10,639,833 16,672,394
1,664,981 (2,185,201)
6,746,358 (2,022,687)
(29,517,473) 44,964,687 |
(10,466,300) 33,584,405
(48,669)
{2,222,465) (2,214,706
(11,988,609 36,268,595
- (6,284,625
(7,778,437) 1,874,283
(7,778,437) (4,410,242
(19,767,046) 31,858,253

106,777,284

118,808,496

134,635,542

Chief Executive
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2.1

2.2

2.3

2.4

SAKARWALA CAPITAL SECURITIES {PRIVATE] LIMITED
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUMNE 30, 2022

Legal Status and MNature of Business

Sakarwala Capital Securities (Private) Limited was incorporated under the repealed Companies Ordinance,
1984 ['the Ordinance’) which has now been replaced with Companias Act, 2007 ('the Act’), The Compary
is 2 corporate member of Pakistan Stock Exchange Limitad [PSX).

The Company is a TREC {Trading Right Entitlement Certificate) holder of Pekistan Stétk Exchange Limiten
(Formerly: Karachi Stock Exchange Limited) and a member of Fakistan Mercantile Exchange Limited
(PIEYX), The Company is principally engaged in brokerage of shares, stocks, securities, commaodities and
ather fnancial instruments, securities research, finarcial cansultancy and underwriting.

The address of tha company's offices are as follows:

Registered address

- Aoom Mo: 114, 3rd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.
Branch office

- Roam Mo; 130, 3rd Floor, Stock Exchange Building, Stock Exchanpe Road, Karachi.
- Room Ma: 605, 3rd Floer, Stock Exchange Building, Stock Exchange Road, Karachi.
- Room Mo 506, 30d Floor, Stock Exchange Building, Stock Exchange Road, Karachi.

Basis of Preparation
Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as spplicable in Pakistan for financial reperting. The acoounting and reporting standards as
applicahla n Pakistanhccmprise of such Interaational Financial Reporting Standards [ 1FRS Standards),
issued by International Accounting Standard Bozrd {IASR) as notified under Companies Act, 7 (the
“act™s and provisions of and directives issued under the Companies Act, 2017, Whare the provisions of
and directives issued under the Companies Act,2017 differ from the IFRS standard, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

Baszis of Measurement

These financial statemsnts have been prepared under historical cost canvention excent, for office
building in property and eguipment, which have been carried at revalued amount , investmenl property
which have been carried at fair value, long term and short term investment in quoted equity securitizs
whitch have been carried al their fair values,

Functional and Presentation Currency

These financial statements are presented in Pak Bupees, which is functional and presentation currency of
the Company and have been rounded off to the nearest rupes.

Use of Estimates and Judgements

The preparation of financial staterments in conformity with approved accounting standards requires
management 1o make judgments, estimates and assumations that affect the apolication of policies and
reported amounts of assets and lshilities, income and expenses.

Tha estimates and associated assumptions are based on historical experience, industey trends, legal and
technical pronguncements and various other factors that are believed to hz rzasanable under the
circumstances, the result of which form the basis of making the judgments about carrying values of azsets

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o accounting
estimates are recognized in the pericd in which the estimates are revised. Sgnificant areas raguiring the
use of managament estimates in thess financial statements relate Lo the following:

- Property znd equipment and depreciation {refer note 3.2 & 4
- Intangible assets and amertization {note 3.4}

- Tamation (note 3.1)

- Provisions | note 3.5)

. Contingancies [note 18

ety Certified to be True Copy
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2.5

2.5.1

2.5.2

31

CHAMNGES IN ACCOUNTING STANDARDS, INTERFRETATIONS AND PRONOUNCEMENTS

Standards, amendments and interpretations to existing standards that are not yet effective
Following Standards, amendments and interpretations to existing standards that are not yet etfective and
hiave not been early adopted by the Company:

Effective date
tannual reporting

Description effective for the periods { o
periods beginning on

ar after}

Amendments to 1A% 1 and IFRS Practice Statement 2
A1 Cisclesure of Accounting Palicies lamary 1, 2023

Amendments to 145 1 Fresentation of Financial Statemants’

Classification of Liahilities as Current or Mon-current lanuary 1, 2033
A5 Accounting policies, changes in sccounting estimates

and errors (Amendments) Jamuary 1, 2023
|as 12 Income Taxes [Amandments) Jenuary 1, 2023
1A% 16 Property, Plant and Equipment (Amendments) January 1, 2022
1A 37 Provisians, Contingent Liakilities and Contingent

Azsets [amendments) January 1, 2022
IFRS 3 fusiness Combinations (Amendments) January 1, 2022
145 41, IFRS Annual improvamants to (FRS Standards 2018 - 2020
{1, 9 and 16} [Amendments) lanuary 1, 2022

Tha zhaove standards, amendments to approved sccounting stendards and interpretations are nat lkely to
fiave any material impact on the Company’s financial statements,

Other than the aforessid standards, interpretations and amendments, 158 has also dsued the following
standards and intarpretation, which have not been notified locally or declared exempt by the SECP as at
Jurme 30, 2022,

IFRS 1 First Time Adoption of International Financial Raporting Standards
IFRS 17 Insurance Contracts
IFRIC 12 Service CoNCESSIOn arangemaents

summary of significant Accounting Policies

The principal accounting policies applied in the praparation of these financial itatements arg set out
below. These policies and methods of compatation have been consistently spplied ta 2l Lthe pericds
presented, pnless otherwise stalad.

Taxation

Incoma tax expanse comarises of current , deffared and prios year tax . Income tax expense is recognized
in statermnent of profit or loss except to the sxtent thal it relates to ftems recognized directhy in eguily, in
which case itis recognized in squity. :

Current

Frovisions for current tax is based on taxable income at the enacted or substantially enacted rates of
taxation aftar taking in to account availabls tax credits and rabates | if any. The charge for current tag
includes adjustments to changs in prioe veas which anses from assessments) develapments made during
the yaar, if any.

Deffered Tax

Defarred tas is recognised using the balznce sheet liability method on all temparary differences between
the carrying amount of assets and liabilities vsed for financial reporting purgoses and the amounts used
for saxation purposes. Deferred tax is measured st the rates that are expected 1o be appliad to the
termporary differences when they arise, based on the laws that have been anacted or substantively
enacted by the reporting date.

The company recognizes deferred tax asset to the extent it is probable that taxable profits for the
foraseesble future will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent it is no tonger probable that related tax benefit will he realized.
i
i Ceriified to be True Copy
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3.2

3.3

3.4

3.5

Property and Equipment

Fraperty and eouipment [excapt for office premises) are stated at cost less accumulated depreciation and
impairment losses, iF any. Office premises are stated at revalued ameount less accumulzted depreciation
ard impairment loss, if aoy. Office building is stated at revalued amaunt and revaluation of office buiiding
will be conducled every 5 years. Cost includes expenditures that are directly attributable 1o the
acouisition of the aszet. Subseguent costs are included in tha asset's carrying amount or recognised asa
separate asset, as appropriate, only when it is probable that future economic benefits as associated with
the item will flow to the Company and its cost can be refiably measured, Costincurred to replace an item
of praperty and equipment is capitalized and the asset so replaced is retived fromuse and its carrying
amaunt is derecognised, Mormal repairs and maintenance are charged to the statement of profit ar loss
during the period in which thay are incurred.

Depreciation on all property and equipment is charged to statement of profit or loss using reducing
halance method over the asset's uselul life at the rates stated in Mote no 4. The depreciation on property
znd eguipment is charged full in the manth of aequisition and no depreciation is charged in tha manth of
disposal, Gains or losses arising on disposal of item of property and eguipment are recognized in the
stztement of prafit or loss, The residual values and useful lives of assets are reviewed and adjusted, if
appropriate at each reporting date,

Investment Property

The campany's accounting policy for valustion of investrment properties is fair value model in accordance
with [A5 40 Investment Proparty.

Valzation of investment property i5 carried out by qualified independent valuer, The fair value is
determined on the basis of professional assessment of current prices in an active market Tor similar
properties in the same location and condition:

Intangible Assets

Arintangible asset is recognized as an asset if it is probable that the economic benefits attributable Lo the
assets will flow to the company and oot of the asset can be measurad reliabihy.

Trading Rights Entltailment Certificate (TREC)

It is stated at cost less impairmant, T 2ny The carrying amount is reviewed al each repodting date 1o
assess wethar it s in excass of its recoverable amount and where the carrying amount excasd estimatad
recoverable amount [ itis written down to its recoverable amount,

Software

Cosls directly associated with identifiable software that will heve probabile ecanomic benefits exceeding
costs beyond one vear, are rocognized as an intangible asset. Direct costs inclede the purchase costs of
safrwara and other directly attribetable costs of preparing the software for its intended use.

Computer software is measured imitially at cost and subsequently stated at cost less zocumulated
amortization and accumulated impairment |osses, if any,

Amartization

Intangible assets with indefinite useful lives are not amortized, instead they dre systamatically tested for
impairment at each reporting date. Intangible assets with finite useful lives are amortized at straight ling
hasis over the useful life of the asset [at the rate specified in note & to these financial stalements |,

Trade Debts and Other Beceivables

Trade debts and ather receivables are recognized at fair value and subseguenthy measure at ammaortizes
cast less impairment losses, if any. Actual credil loss experience ovar past years is used to base the
ealculation of expectad credit loss. Trade debts and other raceivables considered irrecoverabls sre

wiritzen aff,

! Certified to be True Copy

Sokarwola Capital Securilies i) Ld.




3.6

3.7

3.8

3.9

3.10

3,12

Prowvisions

A provision is recognised in the statemant of financial position when the Company has a legal or
constructive obligation as a result of past events, and it is probable that an cutflow of resaurces will be
reguired to settle the obligation and a reliable estimate of the amount of obligation can be made. The
amount recognized as provision reflects the best estimate of the expenditure reguired to settle the
ohligation at the end of reporting period.

Trade and Other Payables

Trade and other payables are recognized initially at fair value plus directly atrributable cast, if any 2nd
wubsequently measured at amartized cosl,

Revenus Recagnition

Brokerage Commission, corporate finance income and other incame are recognized 25 and when services
are renderad |

Dividend income is recopnized when right to receive dividend is established .

Incema gn continuous funding systeam transactions and bark deposits is recognized an a time
propertionate basis that takes in o sccount the effective yield.

tark-up income from invastment inomargin financing systern is calculated on cutstanding balance &t
agreed rates and recardad in profit and loss account .

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and highly Rguid shars term investmants
with ariginal maturities of three months or lass that are readily convertiale to known amounts of cash and
which are subject toan insigrificant risk of change invalue.

Expenses
All expensas are recogaized in the profit and loss acoount on an acorual basis.,
Provisions

A provisien 15 recognized in the balance sheet when the Company has 2 legal or constructive obligation as
aresult of a past event, it is probable that an outfiow of resources ambodying ecenomic benzfits will be
required to settla the obligation and a reliable estimate can be made of the amount of cbliigation.
Howewver, provisions are reviewed at each balance sheet date and adjusted to reflect current bast
estimate.

Financial Instruments
Initial Recopnition of Financial Assets
The Company classifies its financial assets in the fallowing three categories:

- finzncizl assets measured at amortized cost,
- fair value through other comprehensive moome {FYOC)),
- fair value through prafit or loss {EVTPLY;

& firancial asset is initially measurad al fair value plus, for an item not at FYTPL, transaction costs that are
directly attributable toits scguisition

Financial assets mensured of omartized cost

& financial asset is measured at amertized cost i it is held within busingss fodel whaose objective is to
hald assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash
flowes that are solely payments of principal and interest an pringipal amount outstanding,
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Finonciol gssets at FVYOCT
& Financial asset is classified a5 at fair valua through other comprahensive income when either:
[a] it iz held within 3 business model whose objective is achieved by bath collecting
contractual cash flows and selling financial assets and its contractual terms give rise on

specified dates to cash flows that are solely payments of principal and interast on the
principal ameount cutstanding; or

It

it Is an investment in equity instrument which is designated as at fair value through other
comprehensive ncome in accordance with the irrevocable election availzble to the
Compamy to 2t initial recognition.

Financial assets af FUTPL

& financial asset shall be messurad st Tair value through profic or foss unless it s measured at amortized
cost or at fair value through other comprehensive income, as aforesaid.

Subsequent Measurement

These assets are subsequently measured at amaortizad
cost (determined using the effective interast method)
less accumulated impairment losses.

Financial assets maasured at
amortized cost.

Intarast f markup income, foreign exchanpge gains and
losses and impairment losses arising from such financial
zssets ara recopnizad in the statement of profit or [oss.

These are subseguently measured  at fair value,
Dividends gre recognised as income in statement of
i prifit or loss. Other net gaing and losses are recognised
in other comprehensive ocome  and  are  never
rectassified to prafit or loss. On derecognition, gain and
loszes accumulated in capital resarvas ara reclassifiod 1o
unapproprizied profit.

Equity Investments at FVOC

These .are subsequently messurad al [air value
Interestfmarkun income s caloulated using effective
irterast rala methaod, and Tmpairment sre recagnizad in
the statement of profitand loss account. Cther net gains
and lIossas are recognised in other comprehensive
ineoma. On derecegnition, gain and losses accumulated
in other comprehensive income fcapital reserves are
reclazsified to statement of profit or loss.

Dent Imeestments at FYOC

These assets sre subsequently measured at fair value
Met gains or losses arising from remeasurement of such
firancial assets as well as any interest INCOME accruing
tharenn are recognized in statemeant of prafit or loss,

Financial assals at FVTPL

Mon Derivative Financial Assets

Al non derivativa financial assets are initially recognized on trade date i.e the date on which the company
hecomes party bo respective contractual provisians. Man derivative financial assets comprise of loans and
recaivables that are financial assets with fixed or determinable payments that 2re not quoted in active
markets, The camaany dereccgnizes the financial asset when the cantactual rights to the cash flows from
the zssal expires or it transfer the right to receive the contractual cash flow in a transaction in which
substantially all risk and rewards of ownership of the financial assets are transferred or it niether
trarsfarred nor retain substantially sl of the risk and rewards of ownership amd doss not retain control
aves the transferrod assets,
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Financial Liabilities

Financial lisbilities are classified 25 measured 2t amortized cost or ‘3t fair value through profit or losy
[EVTFLL & financial liability is classified as at FVTPLIfitis classified as held for trading, il is @ derivative or
it is designated as such on initial recognition. Financial Nzbilities at FYTPL are measured at fair value and
ret gains and losses, Including any interest expense, are recognized in Lhe statement of profit and loss
account. Cthear financial labilities are carrizd at amartized cost using effective interest method,

Fimarcial Tabilities are initially recognized on the date on which the company becomes party to respactive
contractual provisions. Financial ligbilities include markup bearing losns and frade and ather pavables,

Financial liabilitizs are derecognized when the contractual obligations are discharged or cancelled or have
expirad or when the Tnancial liakility's cash flows have been substantially modified.

Offsetting of financial assets and financial Nakilities

Financial assets and liakilllies are offset and the net amount is reported in the financial statements only
wihen the campany has legally enforceable righl 1o offset and the company intends Lo either settle on nat
Basic, or to realise the asset and to settle the Hability simultaneously, Income and expanse items of sueh
assets and liabilitias are also offset and the net amaunt is reported in the financial statements anly when
permitted by accounting and reporting standards as applicable in Fakistan.

Imgairment
Financial Assets

The Company recognizes loss allowance for Expected Credit Loss (ECL) on Anancial assets measurad at
amiortized cost and FE]'DC.I at an amaunt egquzl to lifetime ECLs except for the finzncial asets inowhich
there is na significant increase in cradit risk since [mitial recognition or financial assets which are
datarmined to have low credit risk at the regorting date, in which case 12 months' ECL s recorded. The
foflowing were either determined to have low or there was ne increase in cregit risk since initial
recognition &5 at the reporting date:

- bank balances;

- employes receivables

- other short term receivables; and

- receivables from PREX and KOCZPL

Lass allowance for trade receivablas are always measured at 2n amount egual to life time ECLS.

Whan determining whather tha credit risk of financial asset has increased significantly since initial
recognition and when estimating ECL's company considers reasonale and suppartable infermation that
it is relevant and available without undue cost or effort, This includes both qualitztive and quantitalive
infarmation and znalysis ; based in the company’s historical experience and informed credit assessment
and include forward locking infarmatian.

Lifa tifme ECLs are the ECLs that resulss from all possible default events over the expected fife of a financial
instrurment. 12 months ECLs are portion of ECL that result frans default events that are possible within L2
mignths after the reporting date.

ECLs are a prebability weightad estimate of credit losses. Cradit losses aremeasured at the present value
of ail cash shartfalls [ie. the difference between cash flows due to the entity in accordance with the
cantract and cash flows that the Company expects to receive),

The gross carrying amount of a firancial asset is written aff when the Company has o reasonable
expectation of racovering a financial asset in its antirety or a portion theraof,

e
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De-recagniticn
Financial assets

The Company derecognizes financizl assets anly when the contractual rights to cash flows from the
financial assets axpira or whan it transfers the financial assets and substantially all the associated risks
and rewards of ownership to anothar entity, On derecognition of a financial asset measured at amortized
cast, the difference between the asset’s carrying value and the sum of the consideration recoived and
receivable is recognized in profit or loss, In addition, on derecagnition of an inwestment in a debt
instrurment clazsified as at FYTOC, the cumulative gain or loss previousty accumulated in the invastmenls
revaluztion reserve is raclassified o profit or loss. In contrast, on derecagnitionof an investment in
gouity instrurment which the Comgany has elected an fnitial reccgnilion to measure at FYTOO, the
cumulative gain or foss previously accurmulatad in the investrments revaluation reserve is not reclassified
ta profit or less, but is transferrad to statement of changes in equity

Fimancial liabilities

The Company derecognizes financial liakilities enly when its obligations under tha finarcial liabilities are
discharged, cancelled or expired. The difference betwsen the carrying amount of the financial lishility
derecognized and the consideration paid and payable, including any noncash assets transferred or
lizbfities assumed, is recognized in the statement of profit or loss and ather comprehensive inoome

M
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i, PROPERTY PLANT AND EQUIPMENT
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&1  Hadthere been no revaleation, the net careying value of affice building would be S5, 454,002 (2021 R, 504,591}

4.7 Lastyear revalustion was performed by Anjum Adil and Asscoizte, anindepencent valuer on 23 April, 2021 resulting in
sugplus amounting Rs. 25,203,044,

C IMVESTMENT PROPERTY

| s | Deratialion I wa
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51 The investment property consist of Shop Me-S-1, Sround Floor, Sulaiman Arcade, Plot Nod1l, tub plot 541, Block Mot
Sihar Muglim Co-operative Housing Society, Sharfabad, Jamal ud din Afghani Road Karzchi. The investmenl groperiy
censist af 450 Square feet.

52 Lastysar revaluation wes performed by Anjum ddil and Associate, anindependent valuer ¢n 21 April, 2022
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6.1

gl

a1

9.2

5.3

10,

i1

Mota 2022 2021

--------- Rupees-—--------

INTANGELE ASSETS

Traging Right Entitlernant Certificate [TREC] 6.1 2,500,000 || 2.500,000

PFREX hembership Carg 750,000 || 750,000
3,250,000 3,250,000 _

Trazlng Bight Eatitlement Certificate (TREC) 6.1.1 2,500,000 2,500,000

Irpairment - TREG = =
2,500,000 2,500,00

This reprasents TREC received by the company in accarding with the Stack Exthange iDcJ;;:Ju?éllisalil}n, Demutualizatian
and Intepretion) Act 2012, as ammended by Stack Exchange  |[Corporstisation,  Demutualization and
Intepratian)iAmmedment) Act, 2015, The TRE Cortificate is staled cost less accumulatad impairment loss (i any].

P Vide natice fo: PSXN-255 Dated Febroary 15, 2021 the notional value of Trading Right Entitternent Certificate
which amounting to Rs 2.5 millians,

LONG TERM INVESTMENT

At falr value through Other comprehensive ingame
Irvestmenl in shares of Pakistan Stack Exchange 71 19,467,209 42,454 8531

This represents 1,903,953 (2051 1,%02,953) shares of Pakistan Stock Exchenge.
LONG-TERM GEPOSITS

MECPL basic deposit 200,000 20E, 000
WCCPL ready market depasic 200,000 200,000
MCCPL future market deposit 1,000,000 1,000,000
FMEX Deposit 2.1 2,500,000 2,500,000
CIC deposi 103,000 100,000
Other deposits 10,000 10,000
i 4,010,000 2,000,000

This represents deposit placed with Pakistan Mercantile Exchange Limited for taking exposure in regular and Tuture
miarkit.

TRADE DERTS - CONSIDERED GOLDS

Trade debts 318092 OERL,SHD 20,301,

113
Lass impairment of trade dabts {2,918 181| [2.218,181])
6,743,359 17,383,232
Lping analysis of related parties balances
Mot et due -
Uaka 3 months 1,949 1,285,424
Golwesn 3 1006 months 2 290
Betwesn & o9 manths
Batwean 9 1o Lyear =
Mare Lhan Lyears
1,248 Y 1,298,914 )

This includes baltances due from related parties emounting 1o Rs. 1,949 (2021 Bs, 1,296,914

The maximum outslanding balences Tram related parties is amourting to 85, 11,187,055 In the month of lanuary 2022

Aping Analysis

Upto five days 7,493,584 016,977
heare thae live diys 2,167,936 11584435
9,601,580 Z0,4,413

SHORT TERM INVESTMENT

AL fair value through prafit or loss
inwvestment in quoted securities 10.1 13,410,865 4,158,250

IFvegtrment in varlaus equity sharss carried at market value,
f ““1 Certified to be True Copy
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10,2 The details of Securities pledged with P52 aod NCCPL 2re

MNumber of Fair Wwalua
Securitios Rupaes
Client & Dirgctors 1,692,500 203,431,370
rokerage House X =
1,692,500 203431370
10.3  The details of Securities pledged with financial institutian are
Number of Fair Valug
Securities Hupees
Clignt & Girectors 196,424 BAR2 BTG
Browerage House - )
196,424 LAgLETS
Nate 02z 2021
--------- RUpEEs----axaan
i1, RECEIVABLE IM MARGIN FINANCING
5,847,905 12,594,263

fecaivable in rargin financing from clients

111 paegin finzncing fecility is provided to clients on markun basis ranging Trom 0% { 2021 0% § per aneum.

12,  ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVAHLES

Income tax refundable [ L?,ﬁiz,ﬂ?l | 1% E18,645
Meooph - Future Market Exposure 2,000,000 5,000,000
Mrepl - Future harket Profit/(loss] 1,290,748 736,551
Other Receivables 1,538,530 V5108

& 22,452,243 233128904

13, CasH AND BANE BALANTES

Cashoat hanx

- Currant accoont - 560,676 26,228 511
- Baving account . 131 118,307,520 112 407,003
118,868,496 135,635,542

131 Theinterest rate an saving acCounts ranges frars 5% to 13% per annurm,

132 THis include Rs. $3,375.094 million (2021: 57,304,192} kept in desiginated bank accounts mantained o behalf of
cliernts,

14, SHARE CaPITAL

141 AUTHORIZED SHARE CAPITAL
2022 2021 2022 2021
Mumboer of Shares mmmmme RUpegsaseee=-m-
Qrdinary sharas af
1,000,000 lfGDD,GEID Rs, 100 2ach . 100,000,000 _ 100,000,000

ISSUED SUBSCRIBED AND PAID-LIP CAPITAL

2022 2021 2022 2021
Murnber of Shares Ordirary shargsof — =mmmmmees Rupges---------
Rs. 100 gach fulby paid
4 500,000 540,000 incash 50,000,000 50,000,000

=y
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1tz ISSUED SLUBSCRIBED AND PAID-UP CAPITAL

2022 2021 2022 2021
Mumber of Shares Ordinary shares of Rupees
Rs. 100 each fully paid
500,000 200,000  incash 50,000,000 50,000,000

Pattern of Shareholding

Percentage of
Mo of shires &

Flolding

Ghulant Mustafa Sakarwala S0, G0 1H.00%
AzZiza Bano 32,500 G 50%
Ghulam Mujtuba Sokarerala ITDJSDD_ 34.10%
runira Sakarwala '_-JG,UU?)' 18.00%:
SGhulam Murtaza Saskarwala GE, 500 1.7
Ghulam Muhammad Sakarwala 58,500 1. 70%

SO, 000 10

Mo changes in shareholding abowve 5 %

14.3 There is only one class of shares and all shares rank equilly and there are naaeraagements among sharehclders in
respect of woting right, bosrd resafution, right of first refusal and black voting,

Maote 2022 2021
......... RUpees e
15, SURPLUS ON REVALUATION OF PROPERTY AND EQUIPIMENT

surplys as on July 1 22.BEZ, 744
Revaluation surplus onoffice building - 25,203,049
Transferred to Unapprapriated profit on aceount of:

slncremental depreciation - nes of tx 12,268,274) 12,520, 3645]
Surplus as on lene 30 20414470 22 BEL M

This regresents surpius on revaluation ot aifice building including in property and eguipment sdjusted by incremanla
o
depreciation on revluation surples which is presented at cevalued amount, Last valugtion was performed by Anjum Adil
anid Assaciate, an indepandant valuzr on 21 Aoril, 2021 resulting in surplus of amounting Bs, 25,203,089, The company
mas apalicy 1o carry valuation of office hullding afrer every 5 yaars.
2022 2121

B b A7) i L]
16, LONG TERM LOAN

Long term loan 5,682,082 5,345,744

16,1 This repraents loan rom director amousnting (3 Rs 5,850,000 repayvable in Doiober 2024 @@ 0% markup.

17, TRADE AND OTHER PAYAEBLE

Trade payable 171, 63,337,070 || 97.212,161
Accrued expeases 3,166,648 || LAE7.097
Awditor remuneration 135,000 225,000
Olher Liabilities 4351401 || 1213333

71,000,119 100,517,591

17,1 Thisinclude trade payable relzted to amount of Rs. 2,903 {2021 : Rs. 1,793,037 § payable ta related party,
17.2 196,424 S=curities of smounting Rs. 8482076 of chents are pledged with Financlal Institution.
17.3 MNoSecurities of the company is pledged with Financial Institution,

18,  CONTIMGENCIES AND COMMITMENTS

181, Therewers no contingencies and commitments a5 at June 30, 2022 [Juee 30, Q1T Wil
k
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12,

131

19.2
20,

21,

22,

23.

REVEMUE FROM COMNTRACT WITH CUSTOMERS

Srokﬁrag& Havanues

Breakup ot DF{IkEIEI‘;E FeyEnge

- Imstiteticnal clients
- Retail cliears

27,876,038 47,553,348

Bl2ae 275,210
27,283,662 47,688,138
27 876,088 47,963,248

This include brokerage revenue eaened frorm felated parties amounting Rs. 15,690 (2021: Rs. 5,000

OPERATING AND OTHER EXPENSES

Lalaries and allowanoes
Printing, stationary and perindicels
Utilities

Communication Expenss
Rent, rates and taxey
Transaction charges
Repsair and maintenance
Freesand subseription
Cornmission gxpense
Inspsance

Depreciation
Entertainment

Auditor remuneration
Legal and Professional Fes
IT services

niscellzneous

FINANCE COST &

Uninding of long term loan lrom directos

Bank charges

OTHER INCOME

Profil on bank deposits

Gdir ary irmeestrment oroperty

Profit on cash margin
Other

TAXATION

33,537,366 || 33952574
36,407 || 4,813
5,405 437,772
257,101 225,306
752,400 B2, 000

2,381,912 4,174,773
31,300 B.523.021
195,000 175,90
153,559 1,568,252

- 136,000 |
3,658,401 3,071,537
- S0, 000
135,000 Z3La0n
261,855 351,305

1,005,166 958,844
6,502 5ED,ET

43,067,264 54,087,0M8
305,934 || 175,400
48,660 || 3,410
335,601 403,811

11,127,834 7,985,152 |

: 43,153,511
397,249 J
45,382 37

11,570,465 181

The Company has fited return for the tax year 2021, According 10 Income Tax Ordinance 2021,

deemed to be an sssessmaent order ualess madified by Commissioner of Inceme Tax,

Prawision far taxaton
- Current year

- Priar year

- Deferred

et bax charge

The Company has tax lasses in the previous yvears, on which delerred tax asset anises. Howewer, s there s cont

the raturn filed is

418,141

719,459

41E,141

719,449

(RTE T

losseg on account of eperating incame therefore deferred tax asset amounting Lo #5, §31,151 nas not been recorded.

LAY

=
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2022 2021

23.2  Relationshlp between tax expense and accounting profit SR Rupaes--mmm—---
iLoss]/Frafis nefors taxation {1,791 656} LE,548, 106
Taw at the applicable rate 29% (2021:2%9%) 1519,580) 146,427 551
Tax effact of intome taxed undsr FTR 106,670 11,74%,135)
Dalaroad Lax asser nob resognized E31,151 113,959,067

418241 7192449

24 [LOSS|/EARNING PER SHARE - BASIC AND DILUTED v
(Loss)/Profit far the vear (Rupees) 12,209,797] 55928657
Wetghted average number of ardinary shares (numbers) SO6,000 SO, D00
{Loss)fearning Per Share - basic and diluted (Rupees) [4.42) 11150

25 REMUMERATION TO CHIEF EXECUTIVE AND DIRECTOR

The agaregate smcunts charged in these Tinancial statements Tor remunceation |, including Benefics 1o Chicl Exeoeve
and Diractors &re as follows,

Chicf Excoutive Directors
---------------------- RUpEES-——----—-mrmmemmeem
2022 2021 2022 2021

Wasagerial Bemumeralion 1,200,000 1,400,000 Q00,000 Ta000
Darss 300,000 - 235,000
Cammizsion

et 1,500,000 1,200,200 11 ZE.UEJ‘“ ?S'U,L'ﬂl.i'_
Mumier of persons 1 1 N 1 I | o

¥, | -
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26,1

26,11

FINAMCIAL INSTRUMENT AND RELATED DISCLOSURES

Fimancial instroment by category

Financial assets

Financlal asset measured at fair
value

Irpwestreerat at Fair walee - OC)
Irwpstrent at fair walue - P&I

Financial assets not measurad at
fair value

Long term depasits

Trade debls - unsecered
Ireesbment i margin Tinancing
Advances, deposits and

Bank batances

ol

Financial asset measured at fair

walue

Investment 2t fzir value <0C)

Imvastrment et fair value -PEL

Financial assets not maasured at
foir walue

Long term deposits

Trade debts - unsecured
Investrent in masgin financing
Advanoes, Coposits and

Bank balpnoes

Bank balonces

i 1

ez
At fair value through At Fair value At Amartized ikl
profit ar loss through OCI Cost’ !

- 19,467,209 ' 19,467,208

13,410,465 - | = 13,410,465

13,410,465 19,467,200 - 32837674

4,010,000 4,010,000

- 5,743,359 6,743,399

CE4T 805 5847505

- 22,452,249 2,452,249
- 115,868,495 118,868,495 |

157,922 048 157,922,098
13,410,465 19,467,209 157,922,048 190,799,722

2021
At Tair value through At Tair value At Amaortized Total
profit or loss throwgh OO Cost

z 42,454,881 | x 42,154,851

4,158,250 = | - A,158,350

&, 158,250 42,454 881 - 45,013,131

& 0L0,000 4, GL0,000

17,383,232 17,383,835

12,554,263 12,594,363

2,313 902 k2,332 9m
(138,635,542 138,635,542 |

194,935,941 194,935,241

4,158,250 42 454,881 184,935,541 24158907
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26.1.2 Financial Linhilities at amaortized cost

| 021 )

Ameound Total
Learg b Lovan 5,607,682 5,692,682
Trade and cther Payabiles 71,000,119 71,000,119
5,602,682 5.0%32,682
| 2021
Amount o Total
Long term Loan 5,385,748 ’ 5,385,748
Trade and ather Payables 100,517,521 100,517,591
b,485, T8 5,385,748

26,2 Finangial risk managemeant
The compary primarily invests in marketable securitios and are subject 10 varyving degress of risk.

The Board of Directors of the company has averall respansibilily far the establishment anad oversight of the compary’s
rigk management Iramework, The company has expasure to the following risks from its use of financial instruments:

Credit risk
Liguidity risk
Market risk
Operatinnal risk

26.2.1  Credit risk

Cradit risk is tha risk that one parly 1o 2 Tinancal instroment will fzil to discharge #n obligation and caose the cther
party to ingur 3 financdl ioss, without taking in to account the faic value of any colizteral. Cradit risk arizes from the
irsabitity of the issuers of the instruments, the relevant financial institutians or counter partios n case of placements or
ather arrangernents Lo fulfil their olligations,

Exposure 1o Credil Fisk

Credit risk of the company anses principally from the trade debts, short term investrents, foans and edvanoes, deposits
ant clbor receieables. The carrying amount of financial dssets reprasents e maximun cradit expasuse. The company
allawe to trade in future comreacts afler 1aking appragriate marging.

Cradit risk is minirised due to the fact that the company invest only in bigh guality finangizl assets, gl transzctions are
settiad/paid Tor upon delivesy, The company does nat expect 1o incur material credit losses an i linancial assets. The
mazimyrn 2xposure to cradit risk st the reportiog date is a5 follows:

nz2 y 2021
--------- RS- menane
Lang tarm investrment 19,467,209 42458 BH1
Long kerm deposils 4,010,000 4,010,000
Trade debts - unsecured L v 6,743,399 17,383,232
Short term investrment 13,410,465 4,158 250
Investment in rargin financing 5,847,905 12,594,263
Acvenoes, deposits, prepayments acd other receivables 22,452,245 22,312,904
Bank Balances 118,868,490 138,615,542
190,799, 723 241,545,072
26.2,1.2 Bank Balances
The Analysis below sumemarizes the credit quality of the company's bank balance:
Al £E32,11% 1,328,331
Al 118,133,027 123,687,554
A 203,350 13,619,568
_ 11{,868,495 138,635,543

The ¥radit rating agency are PACEA and JCR-VIS,
1
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26.2.2. Liquidity risk

Licunitity risk is the risk that the company will encounter difficulty in meeling its financial chiigations associated with it
financial labilities that are seltled by delivering cash or another finangial asset. Liguidity risk arfses because of the
possibility that the company could he required to pay its Fabilities coclier than sxpected or difficulty in raising funds o
mest commitments assaciated with financial labilities as they fall due. prodant hguidity risk management nplies
maintzining sulficent <ash and marketable securities, the availabilily of funding to an sdeguate armount of cemmitted
cradit facililities and the ability to close out market positions due ta dynarmic nature of businass,

2022 2
LEFEANE contractual eash flows  uptoone year  one to twe years  Two to five years
amount
Financial Liakilitics
Lamg term Loan 5,602 6E2 E5.6%92,682 - - 652,682
Trade and othar 71,000,114 1,000,119 FL,H0 110 ~
payable
V6,602,800 76,692,200 71,000,119 . 5,692,682
021
carrying
contractual cash flows  uptoonevyear  one to bwo years Two to five years
amaunt
Financial Liabilities
Lang biom Loan 5,602,652 5,692,682 - - 5602682
Trade and ather 100,517,591 100,517,501 100,517,591 -
payable
5,210,273 106,210,273 100,537,558 3652682

26,23 Market risk

RAarket fisk is Uhe sk that the valuz of the fimancial instrument may fluctuate as @ resalt of changes i market interest
rates or the market.price dug to change In crediz rating of the issuer or the Instrument, management manages market
fisk Ity mbnitaning expasure on marketable securities Dy following the intersal risk management snd investment
policies and guidelines,

MWarket risk comprises ol three typas of risk: currency risk, interest rate risk and ather price risk,
Currency risk

Forsign currency risk arises mainly where receivables and payables exist due to transactions in foreign turrendies
Currentiy there is no currenaoy risk as all linanoal assets and lizbilities are in PER

Interest rate risk

Interest rate risk is the risk Uhat the Fair valug or futurs cast flows of 9 firancal Ingtrument will fluctuate bocacie of
chiamges i rmarket risk. The compeny is nol exposed tointerast rate risk as there is nointerest nazed Hahilivy or asset,

Othear price risk

CiE price risk s the risk that fairvalue or Tutere cash Fows of 2 financial instrament will fluctuate because of changes
i market prices| atkes than those arising from interest rate risk or currency risk) whether those changes ase caused by
factars specific to the individual finangial insturment or its issuer, or Tactor affecting afl or similar financial mstrament
tradedin the market.

The compary's listed securities are susceptible Lo masket price risk zrising from uncértzinilios about the futlre vaius af
Investment secudilios, The company Menzges the squily price through divessification and all instruments ars mads
thraugh sirplys funds.

Thie compary is exposed to other price rigk aniavestment in listad shares. The cornpany manages the risk through
partfolic diversilication, as per recommendation of Investrment committes of the compery, The cemmiltes seguiarly
w‘ilﬁ?;’rs the periormance of investens and a3sess the fingngizl periormance on on-going Dasis.

b
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6.3

2641

The 10 percent increasafidecrease] in market value of thess instruments with all other variables held canstant impact
on profic and loss account of the company s as foliows:

Befare Tax
10% Incroase 1056 Docrease
A5 at 30th June 2022 3,287,767 [3,287,7567]
Asg at 30th June 2021 415,625 [415,825)

Fair walue of Financial ingliyumeants

Tha Carrying walues of il financlal assets snd liabilities reflected in these financial slutcmer!f; appromimate e fhesr Tair
yaiue, The campany messures fair valug using the Tollawing fair value blerarchy that reflects the signilicance of the
inpuss uszd in making the messurements:

The company anly hald listed 2ssets amounting Lo Bs 3LE7T million (2071 466 million) that ars razorded ot guated
frica.

Copital risk management

The Campany's cbjectives when meneging capitzl are to safeguard the company' s ability to continue a5 & Going concesry
ir arder Lo provide returns far sharehclders and benefits for other stake holders,

CAPITAL ADECQUACY LEVEL 2022 2021
RUPEES

Trtal Assets 270,080,321 . 324,488,091

Less: Total Liabilities [76,692,800] (105,5903,235)

Less: Ravaluation lieserves | (20,414,726} (226582, 7a4)|

Capital adeguacy Level 172,972,815 185,902,007

While determining the value of total assets of TREC holder, the Mational volue of the TREC held by Sakarwsla Copital
Securities (Private) Limiod a5 at year ended 3000 lune 2023 determined by Pakistan Stock Exchangs nas been

cansidered,
T4 — p—
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LIGUID CAPITAL BALANCE

The below statorment has besn gregared in accordarce with the regulztion G[3) and schedule 3 of tha sequrties broked (Licensing and Operations;

Logilagipn, 2016,

S

Head af Arcount

Value in Pak
Rupen

Halr Cuty
Adjusfmints

fiseid

et Adjizstad
Valug

Proporty & Equipment

TEQI0,618

1005

intargiule Asiors

3,250,000

200%

Investment in Gugt, Jecuritas

livepstment in Debt, Seorigios

If listed 1han:

i, 8% af tne balance shesl value in the tase of enure uabs 1 year,

Ek)

lii. 7.5% ol the balance s‘.cc.wlun in the dae ol Wi fram 1.3 years,

e

fiii. 3% of she Lalance shoet value, In the case of tenuce of mase Than 5 yaars,

50

f wnlisted than'

i 10% al the balance sheet walue in the caze o tenuse upio T pear.

W%

1. 12.5% of the balange shaet value, Inthe case of tenure from 1-3 vears

13%

lii, 15% of tne balance shest value, in the cage of tenure of more than 3 years,

15%

Irvepstreal in Equlty Serurltics

i If listnd 15% ar Yok of each secus L2 on thi cutolf cate 25 computed by the S2curities Eachange for respective
socuritles whichover is higher,

22877074 |

5,515,662

27,352,012

i, 1 ualisiod, TOI% ol’carr'f'i-.g__\;g_ll..e.

1005

Rseriplian maney againsl et in PSS edter far Sales Amount pasl e b
smares have nat bespoaliated of are ot irgluged In the iavesiments ol secarities brofker,

ton money proviced shat

Subseription maney sgeinst Ineestrmont in IPOYolfer for Sale: amoant paid a5 sunRscriptan money arceided that
shares have not been alloted of are it ingludes in the investments of secdrities beokor,

1005

Envestrneat in sabsicaries

100

Inwestment in associated companies/undertaking

1 IF lister 205 ar Wah of pach secordies as computed gy the Securites Exchange for respective sedunibas whichiever 15
higher.

i, IF unlisted, 100% ol et value,

005

Stzbutory of tegLalary fepoiltsbasic degosits with thie gachanges, clraring hoase ar central depostong arany
cdhier ety

A080,000

1a0%

Tdargn ceposite with esehangn and clearing hause.

Z000,G00 |

Z,00a,u0d

fosit wWith autnonzed irtenrediane agzingt norrowed sezuritivs urder SLE

fidpsnie tax Drher depasits and prepagrnents

IR.513.71%

100

Accrued irlesest, predit or markup an amaunts slaced with fina instizubians o debl secyrities et il

1,538,530

1,530,550

1000 in n:a.,_ecl: of markug accrued on laans ko directoes. subsidiaries and oner refated parties

L

Dividends reopivables, !

At rece bl apaine] KRR SInancing.
amount paid as purshaser uader the SEPD agreement. [Eagirines purchz see under reao A agernenl 813 not B
Ircluded in the ipvestmenis,)

i, Skt Tarm Loan To Emplayees: Leans ase Sogarad and Cue far regayment within L2 mentng

1005

ii. Receivalies gtaer than wrade recelvasies

1N

Recervablos fremn clearing house or sefwritles exchanpeis]

100 value of claims olhet than Ehose an account of enliler B against tracing of secarities i all Farkets
mcludlng_ﬁ"l.\"l Raird;

Il Beceawvaale on eatitlemenly against "r.'u‘nng_ af securities imall imarzend inclidirg Rtk gains.

.17

Rocgivabilos from rustomers

i lmcasn rocelvabies are ageamal mar wancing, the aggregate iF {i) vatue ol secarities nold in the Bocked aosgun
after applying Vak based vaire sash dopoaited as callateral by the ficancen (0] market value af 2ny securitiog
gaposited 25 oallateral alter 2pplying VaR based hatneut,

WL Lzwer of net balarc up yalys o valup determiced Shroueh adivifeenes

5,347,205

1,947,641

4,400,304

Nl Encase receivables 4 e agnm:: raargin trading, 5% af the aet balgnce dneet value,
il Miek amount after dednciing hillrl:'-lt

Incase reooivaioes are ag
enaing InTo cardract,
jil. Het aminunt after dedu

5 Barrowings undes 3B, L armognl gaic 10 HOCPL 25 oallateral upon

fng i

Tv. Irmast of olRer trage recaivabing not mare Shen 5 days averdue, 0% of the net balance sheetwlue,
b Balance sheet vals

TAFLEZD

TAFLEZ

o TRTasE BT Glher irade TecnTsanTis 376 Feerdie, or & days or wors, T apgragate ol (i) 1A markel yelue of
securities purchased Tar sustarmess and hels in sabeacogunts 21960 anpiying VAR based katculs, (0] cesh dipoesitoe 25

cotateral by the respeeties castomnr and (i) the market value of seguritios held ascollateral after spplying Vak
wased haircuts.
. Loweer o net balanie shoet valee or value determined thiouph adjustrents

2,157,206

1,411,234

56,753

o, 1 hadtur b 2ie case of omeund el faon raiaied pories

1,938

A0

Eash and Dank balasces =
I Bank Balarce-proprietay aacauints

55,455,401

55435401

i, Sark Dalancoscustamer accounls

63,373,004

63,373, I]B:‘l

Il Caz ir nard

119

Tezal Assely

272598 52 ]

162,417,738
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| Fatal Liakilites

16,692,801

A M s e Lok e T e T =T L [ SR 5 S ]
|[Trade Payables
i Fayable to exchanges an claaring house i
ii. Fayabiz sgainsl levaraged market praducts
il Fayable bs cuskarmass 53,337.070 - 63,337,070
Current Lisbilities
|, Statutory 30o regulatory died =
il. &ceruals and sther payaklod TARLI4Y - 7.503,043
Shori-berm barrowings
gn  [he Current partion of subsrdivated loans g
w Gusrent partion of lang term liskifties . =
o Delerred dabililes
yit Provisicn or bad debis
wiil: Frowision for taxakicn i
I, ok linbilites as ger accourtiag principles and iaciudec in the financial statemenaly
|Mon-Curren Lianilities
(I Leag-ierm [narcing =i
[a. Lomg-Term Fnarciag obtaines fram Eaanzal instituica: Long Lenm portizn 22 finarcing catzined fram
1 firaacial instidutisa ireludiag amount due against finanos |eate |y
'z, QEngr langsterm financing |
f reLireEent senofits
umncm:mmmmrummwamwmﬂmeu =
29 rdvance againgt sharesil;
a. The pxisting authorized share capital allows the proposed enhanged share capaal
b fipad of Ciregtars of the compary has aporoeed She ingreate in capital
. Relsvant Begulatary aparovals have been ablained
o Thess is ra unreassaable delzy in issue of shares sgeitst sdvange and all regulatory requirements velating 1o the
ircreazs in paid up cagital have been completed
@ pagidar is salished (hat sugn adeanca is against the incresse of capital,
i, Cithes Hanilitins as per socountieg gringipled and included Inthe financial skatemeris
‘:uhurdma!e.l Lians
T T S IR e Tos TS Ty T T SOOI EeT s S EEC D O SLC- BTE aNGwa 0 OO Uneiiced
Thit Schedue I provides Urat 1085 hairca? will e allowed 2gzinst subssdicated Laang which fulfidl the conditions
specifien oy SECH. In thiz regard, Fedlowing canditlons 2re specilied
2. Loan agresment must be pxeceied on stamg paper and must clearly reflect te ameunt 1o be repaid slfter 12
24 |\manths of reporting period 5691653 5,502,622 | -
b Mo haircut will by allowns 2gainst shors term poction which is repayable within nest 22 manthe.
£ In cuse of wirly repaymnnt of lean, adjustment shall be made to the liquid Capikal and revised Liquid
Cazital staternent ntait e subnutied to mcharge,
i, Subordinated loars which do ot fublill she conditions specdied by SECP T
15

5,592,682 71,000,124

S S| Ranking U=hilities Retating NS WA I T T

e

EREEIE

T | B o

Conteniralion ik Masgin Flnancing

21 [The 3o00nt s calates chient-ta- clert bass Ly -a.'.'ui:,h ariy SMAUNE recoivabis Trom sy ol thi Laarcees exceen 109 3)-"!'-‘5-.50; — AR5
=f thie apa-ezate of amounts receivable fiseoe ol Bnargess.
Concentration in Se(urites leniing and barrcwing |
The amauns by which the appregate o
4z 1i] Amourt depasited by Uie oregwer with WOCFL
((n) Cash margins paid ard
(il Thie rnarkes valus of secarities pledged as marg ne ewceed the 1100 af the markes value of shares Soccowed
, [Hetuasariting Commitments
|2l im the cade of gighy BMiuse ¢ IF the market value of segusmes is less than or egual boShe jubsiripian price,the
aggropate of:
za |11 the %0% of eircat muitiplied by the underwriting commitments ana
1141 b walue by which ke undeowrising cammitmenls exdeeds Ui markes price of tne s=oarities
I the case of fighis wiuse whers the markst price of securities is greater than the subscripbion price, 5% of
itk Haircut mutialiad by she ret underwriting =
bl In any ather cage @ 1285 of the nos underwrizsing commitinents
| Migativn equity n'l'"ubsldlarf
3.4 [The amount by which the Lotal assets of the suasidiary [escluding aoy amount duc from the subsicieny]
puced the tatal liakiTities ol 1he subsidiary
3.5 |Foreipn gechange ag;;err. erls and loreign cureency positions
5% of 1he et aositicn in loreign carreacy Het position in Tareign duroersy mnans the difference of 1ots] s
cenaminated in foreipn cuurency less total labilities dencminated in Toreign carancy
3.6 [Amuaet Pevanly under REPG
(Repo adjustment . - i
In the case of financipr/parchaser the tetsl smmouat rocelvabie under Sepo less tha 1105 of the market value o
& arderlyirg Securiies.
Inthe casa of finances/selior the market volue of snderiying sacurities sller apalying haircut less the totel amaun
recsived SE5s Al of any securites depasited as collateral by tne purchaser after apalying naircus less any Sath
dappitod B The AL .
[,urmm:ra:qd praprietary positisns
17 thee maraet valus o any SICUTLY & bebween 255 and 515 of [he Total propresary postions Uen 5% of the value of I
A8 \such secarity IF this seasket of a security excesds 51% of the gresariezary pasition,shen 10% ol the value af such 27,355,024 1,393.412 13931312
sncurity __ A
Cpering Pesitlons in futures and apticas
I, In cams of cuslomer poadians, e Eodal rmarg A FRGUITEALANTE cn respeck of open postizas 1655 tha armaunt of cash
4 [denpsited by the customer and the value of seewrites kold as callateral! aledged with secusities exchange alier
apalyizng Yl
ji: 1n case ol prosiatary paatans, the kotal mar u, arenulneEments B respect of coen pOsiticns S0 The extent nol |
lalready meL f 3
S5hper selll nsltiun:
= 1P Lo e | = e s e e gt I 1 L L R T e e T et e ST R
o szime with she Yalk based hairciots less the cash depasited by the customer 25 callateral and the valus
3,10 [of secpsties heid as collateral afier applying VAR tased Haircats g
Wi Irmase o propratary posibians, the market value o7 Sarns sod saoet in reasy snarky ared fat yet set fed
incregaed By the amount 2f WAK bazed haircwl less Thi value of securitios pledped o coilaveral alier 20p0ing
bainguls,
3,11 |Tatal Ranking Liabilites 32070536 GO65,619 |
312 Liquid Capitad 164,235,183 & 85,348,999
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28 BASE MINIMUM CAPITAL

In compliance with the Regulation 192 eof the Rule Boock of Pakistan Stock Exchange Limited, every Trading Right
Entitlermant Cartificare [TREC) halder registerad a5 3 broker undar Braker and fgent Registration Rule, 2001, is required
to mzintzin & Base Minimmum Capital {BMC) in the smount znd form as prescribzd in the Rule on the basis of Assets
Undar Custody (AUL) As per the =3id regulstion, as at 30 June, 2022, the company 15 required to maintzin BME of B,

27,109,101,
2022
|Rupees]
Eligible securitios volue 27209101
BMIC Reguirement 123,563,042)
Excess 3,746,059

29  RESEARCH AMALYST
The company has deither any research department nor sy person employed for research.
30, TRANSACTIONS AND DALAMCES WITH RELATED PARTIES
Related Forties Cormprise of associated companies |, directers, key menagement persannal and close family membears of

the directors. Transactions with related partigs may be carried out &t negotiated rates. Remungration gand hensflts to
executlves of the company are In accordance with the terms of their employment.

Dztails of trensactions and balances with related parties, other than those which have heen specfically disclosed
elsewhere In the finanoal statements are a5 foliows:

I0Z2 021
Transaction with related party Rupces
Mame of related partys MNatura of transaction
FAurica Ghulam Mujtaba Brokersge carmmission 15,590 3,000
Balances af related party
Mame of related party HMature of balances
Ariza Bang Trade debtars 195 k
Sunira Ghulam Mujtaba Trade dehiors 391 1,966
Ghularm Mujtaba Sakareala Trade dehiors G958 193,859
Ghulam Mustata Trade dehtors 332 -
Gnulam kurtzza Trade debicrs 13 1,108,049
ahulam Mabammad Triade delbtors 23
Aziza Bano Trade Creditors - 35639
hunira Ghulam Mujtaba Trade Creditors - 209,186
Ghulam Mujtabe Szkarwalz Trade Creditors =k 51,355
Ghulzm hMustata Trade Creditors - 20,574
Ghulam Murtazz Trade Craditers - 51R,135
Ghulam fMuhammad Trade Craditors 2,903 356,174

rlikrs i3]
31,  NUMEER OF EMPLOYEES Mumber of employess

Tetal number of employess at 30 June 17 21
Averape number of ermployess during the year 19 20

32 DATE OF AUTHCGRIZATION
These linancial stalements have beon autharized for istue an I}Em £ Jgi SAC22 5y the Baard of Directors of the

compaky.
L‘#f& Certified to be True Copy
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33

GEMERAL

Fipures have beon rearranged and reclazsificd wherevsr necessary, for the purpose af camparison and have been
rounded off to the nearest Rupes.

CORRESPOMDING FIGLRE

The corresponding figures have been razrranged and reclassified, wharever considered necessary, 1o comply with the
requirements of the Companies ACT, 2047 and for the purpose of comparisar el bettor prasentation, Follawing
roclazsification have been made in thess jimancizl staternent.

Reclassiticd from Reclassitied from Ampunt (Rs)
Capital gain oninvestrment Capital gain on investmant GO0E535
[CHber lncamel [Stetement of peelit or loss)
g

2
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