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DIRECTOR'S REPORT

Joard of Directors, Fam pleased to present the Annual report toecther with the company's Audited

Finaneial Statement and Auditors Report for the Financial year ended 30" June 2023, The Summarized results for

the year ended 30

ih Ny
June 2023 wee as under:

Financial results 2023
Operating Revenue 13,149,692
Profit belore Taxation 3.009.670

Fuxation

Pronit alter Tax

AUDITORS:
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The Auditors M/s Naveed Zalar Ashing Jalfery & Co.retive at the conclusion of the meeting being eligible, they

have offered then

CONCLUSION:

1selves Tor re-appointment,

The Directors appreciate assistance and co-operation extended by customers and employcees ol the company.

N

.".I /
Goif Sa fayawls

Ghulam Mustafa

Chief IXecutive
Date: October O
Karachi

lFor and on hclt{/nilhc Board

Director

5, 2023



https://v3.camscanner.com/user/download

I

Sakarwala Capital Securities (Pvt) Ltd.

TREC Holder - Pakistan Stock Exchange Limited
TREC Holder - Pakistan Mercantile Exchange Limited

SARKARWALA

SECURITIES

Registered Office . Suite 114, 3rd Floor Stock Exchange Building, Off. 1.1. Chundrigar Road. K:_rrac‘hfj 74000 Pakr:sran.
Office ¢ Suite 605-606. 6th Floor Stock Exchange Building, Off. I1I. Chundrigar Road, Karachi-72000 Pakistan,
Phone DoV R2 2]-32428300.02.03, +92 2132460676

E-mail info@sakarwalasecurities.com, ,«'|JRc.-ru-;;.’u_,ﬂm-)'w.wu hotmail com

web Dowwwisakarwalasecuritios. com

COMPLIANCE OF CORPORATE AND FINANCIAL REPORTING FRAMEWORK
UNDERTAKING BY CHIEF EXECUTIVE
Clause 9(a)(iii) of Annex D & Reg 16(1)(f) of SBLOR 2016

In compliance of Clause 9(a)(iii) of Annex D read with Regulation 16(1)(f) of Securities Brokers (Licensing
and Operations) Regulations, 2016, on behalf of the Company, | am pleased to certify that there were no
transactions entered into by Sakarwala Capital Securities (Pvt.) Ltd. During the year ending June 30,
2023, which are fraudulent, illegal, or in violation of any securities market laws.
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Sakarwala Capital Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2023, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we state
that we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2023 and of the
profit and other comprehensive income, the changes in equity and its cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsihilities under those standards are further described in the Auditor's
Respansibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the directors’
report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of:fhis other information, we are required to report that fact. We have nothing to report in this regard.
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¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

* Conclude on the appropriateness of management’s use of the going concern basis of accounting

® Evaluate the overall presentation, structure and content of the financial statements, including the

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

estimates and related disclosures made by management.

and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

disclosures, and whether the financial statements represent the underlying transactions and events
in 2 manner that achieves fair presentation.
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licencing and Operations) Regulations,
2016 as at the date on which the unconsolidated financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Azeem H.

; BE{:Idiqui - FCA.

oreedl Tl IS C

Chartered Accolinit

Karachi :
Dated : October06, 2023
DUIN : AR2023102320d1vDRN6k
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMIENT UF FINANCIAL POSITION

ASSETS

NON CURRENT ASSETS
Property and equipment
Investment property
Intangible assets

Long term investment
Long term deposits

CURRENT ASSETS

Trade debts - unsecured

Short term investments

Investment in margin financing
Advances, deposits and other receivables
Bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized share capital

Issued, subscribed and paid-up capital

Capital Reserve
General reserve

AS AT JUNE 30, 2022

Surplus on revaluation of property and equipment

Revenue Reserve

Unappropriated profit

Surplus en re-measurement of equity investment at FYOCI

Total eguity

NON-CURRENT LIABILITIES

Long term loan

CURRENT LIABILITIES |
Trade and othar payables

TOTAL EQUITY AND LIABILITIES

Contingencies and commitments

Note

¥y

=

10
11
12
13

14

14

15

L6

¥

iB

The annexed notes form an integral part of these financial statements.

)

/G'hﬁ’f Executive

2023 2022
Rupees-—
23,341,045 26,530,613
49,500,000 49,500,000

3,250,000 3,250,000
14,081,852 19,467,209
4,010,000 4,010,000
84,182,897 102,757,827
20,132,052 6,743,399
11,016,440 13,410,465
3,259,240 5,847,905
46,249,569 22,452,249
180,976,347 118,868,496
261,673,649 167,322,514
355,856,546 270,080,341
100,000,000 100,000,000
100,000,000 50,000,000
2,720,820 2,720,820
18,373,258 | | 20,414,726
21,094,073 23,135,546
72,454,181 118,004,554
(3,137,917) 2,247,440
69,316,264 120,251,994
190,410,337 193,387,540
6,035,597 5,692,682
159,410,612 71,000,119
355,856,546 270,080,341

C’)_ /7-._521 g

wila

A
e S

Director
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STATEMENT OF PROFIT QR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

I SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED

I 2023 2022
; Mote Hupees
|
l I Operaling revenue 19 - 23,149,692 27,876,088
Capital gain on sale of investments - net 2,583,104 911,762 |
' I HN;‘(::I':.(J:f:'ll‘nv?;:;il:id {loss)/gain on remeasurement of (2,394,025) 561,760 |
Dividend income 1,500,345 711,136
l I 24,839,116 30,060,746
Administrative expenses 20 (43,561,612) (43,067,264) |
' l Financial charges 21 (477,925) (355,603)
Other income 22 22,250,041 11,570,465
I l *rofit/(loss) before taxation 3,049,620 (1,791,656)
Taxation 23 (641,466) (418,141)
' I Profit/{loss) after taxation A 2,408,15i (2,209,797)
Earnings/{loss) per share - Basic and Diluted 24 ‘2.41 (4.42)
' I [‘L\{ annexed notes form an integral part of these financial statements.

}%3;/ " Co st Sohasernte

Clj_ief’Executive ' Director

Certified to be True Copy
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I SAKARWALA CAPITAL SECURITIES {PRIVATE] LIMITED
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDEDR JUNF 20, 2023

' I 2023 ) 2022

Rupees
l I Profit/{loss) for the year 2,408,154 (2,209,797)
Other comprehensive income:
' l items that will not not be reclassified subseguently we profit or lass
Unrealised loss on re-measurement of Investment at FVOC! {5,385,357) (22,987,671)
. I Total comprehensive (loss) for the year (2,577,203) (25,197,468)
' I The annexed notes form an integral part of these linancial statements.

W’\‘
|
) 1
| | gl

N G HLlokprerls
l I Chief Exccutive Director
5
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Balance as ot June 30, 2021

latal comprehensive income for the
year ended June 30, 2022

Logs after taxation

Unrealised loss on remeasurement of
[nvestment at FYOC

Iransfer of incremental depreciation an
revaluation surplus

Halance as at lune 30, 2022

Transaction with owners directly
charged to equity

Issue of bonus share @ 100%

Total comprehensive income for the
year ended June 30, 2023

Prafit aiter taxation

Unrealised loss on remeasurenmant of
Investment at FYOCH

Transier of incramental deprecation on

revaluation surplus

Balance as at June 30, 2023

SAKARWALA CAPITAL SECURITIES (FRIVATE) LIMITED
STATEMENT OF CHARGES IN EQUITY

FCHE ThiE VEAR EnDLD Junk 30, 2023

CallTAL RESERVE

REVENUE RESERVE

Surplus on :
Issued, = Unappropriate
3 - revaluation of
subscribed and  Capital Reserve d
3 _ propesty and .
paid-up capital i Profit
equpment

Surplus on
re-measurement
of equity
Investment

Total

S RN 17, 12 e

50,060,000 2,/20.820 JOGERO00 117,946,077 75,235,111 218,585,008
e | S ‘| (200,799 (2,209,797
: . 3 (22,087,571)| | (22,987,671
(2,208,797) (22,987,671)  (25,197,468)
(2,268, 774) 2,768,274 .
T 50,000,000 2,770.870 0,434,726 118,000,554 2,247,430 193,387,540
50,000,000 - . (50,000,000 : ;
SR 'l  za0sasa || 4 2,408,154
i H : ; = (5,385,357 (5,385,357)
P Sy i = 2,408,154 (5,385,357 (2,877,203)
- ’ (2,041,473) 2,041,473 s %
100,000,000 7,720,820 18,573,255 72,454,18] (3,137,517) 190,410,337

I Jh? annoxed notes form an ifkegral part of these finandial statemonts,
l :

ChiefExecutive

Gt Sehasucls

3 -
Director
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SAEARWALA CAPITAL SECURITIES {PRIVATE) LIMITED
STATEMENT QF CASH FLOW

FOR THE YEAR ENIZED JUNE 30, 2023

CASH FLOW FROM OPERATING ACTIVITIES

Profit /{loss) before taxation

Adjustment for_non-cash items:

Depreciation

Financial charges

Reversal of provison for doubtful debts

Gain on sale of property and equipment

Capital gain on sale of investments - net

Unrealised loss/{gain) on remeasurcment of short term investments

Operating (loss)/profit before working capital changes
Changes in working capital

Irade debts

Advances, deposits and prepayments
Receivable against margin financing
Trade and other payable

et changes inworking capital
rinancial charges paid

Taxes paid

flet cash penerated from/f{used in) operating activities
CASH FLOW FROM INVESTING ACTIVITIES

Sale proceed on disposalyof praperty and eguipment
Short term investment-net

het cash generated from flused in) investing activities
Netinerease{decrease} in cash and cash eguivalent
Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

Note

The annexed notes form an integral part of these financial statements.

EHief Executive

2023 2022
Rupees
3,049,620 (1,791,656)
3,164,672 3,658,401
477,925 355,603
(2.918,181) i
(1,180,099) 2
(2,583,104) (911,762)
2,394,025 (561,760)
(644,762) 2,540,482
(10,470,472) 10,639,833
(21,441,055) 1,664,981
2,548,665 6,746,358
88,410,493 (29,517,473)
59,047,630 (10,466,301)
(135,010} (48,669)
(2,897,731) (2,222,465)
58,319,747 (11,988,609)
1,205,000 g
2,583,104 (7,778,437)
3,788,104 (7,778,437)
62,107,851 (19,767,046)
118,868,496 138,635,542
180,976,347 118,868,496

Director
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2.3

2.4

SAKARWALA CAPITAL SECURITIES {PRIVATE) LIMITED
NOTES TO THE FINARNCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

Legal Status and Nature of Business

Sakarwala Capital Securities (Private) Limited was incorporated under the repealed Companies Ordinance,
1984 ('the Ordinance') which has now been replaced with Companies Act, 2017 ('the Act'). The Company is a
corporate member of Pakistan Stock Exchange Limited (PSX).

The Company is a TREC (Trading Right Entitlement Certificate) holder of Pakistan Stock Exchange Limited
(Formerly: Karachi Stock Exchange Limited) and a member of Pakistan Mercantile Exchange Limited (PMEX).
The Company is principally engaged in brokerage of shares, stocks, securities, commodities and other
financial instruments, securities research, financial consultancy and underwriting.

The address of the company's offices are as follows:
Registered address
- Room No: 114, 3rd Floor, Stack Exchange Building, Stock Exchange Road, Karachi.
Branch office

Room No; 130, 3rd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.
- Room No: 605, 3rd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.
- Room No: 606, 3rd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.

Basis of Preparation
Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for financial reporting. The accounting and reporting standards as applicable in
Pakistan comprise of such International Financial Reporting Standards ( IFRS Standards), issued by
International Accounting Standard Board (IASB) as notified under Companies Act, 2017 (the "Act"); and
provisions of and directives issued under the Companics Act, 2017. Where the provisions of and directives
issued under the Companies Act,2017 differ from the IFRS standard, the provisions of and directives issued
under the Companics\/\ct, 2017 have been followed.

Basis of Measurement

Fnese financial statements have been prepared under historical cost convention except, for office building in
property and equipment, which have been carried at revalued amount , investment property which have
been carried at fair value, long term and short term investment in quoted equity securities which have been
carried at their fair values.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is functional and presentation currency of the
Company and have been rounded off to the nearest rupee.

Use of Estimates and Judgements

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses.

Certified to be True Copy
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The estimates and asseciated assumptions are based on historical experience, industry trends, legal and
technical pronouncements and various other factors that are believed to be reasonable under the
circumstances, the result of which form the basis of making the judgments about carrying values of assets

The estimates and underlying assurmptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised. Significant areas requiring the use
of management estimates in these financial statements relate to the following:

- Property and equipment and depreciation (refer note 3.2)
- Intangible assets and amortization (refer note 3.4 )

- Taxation (refer note 3.1)

- Provisions (refer note 3.6)

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO THE APPROVED ACCOUNTING STANDARDS

There are certain amendments and interpretations to the accounting and reporting standards which are
mandatory for the Company’s annual accounting period which began on July 1, 2022. However, these do not
have any significant impact on the Company's financial statlements.

Standards, amendments and interpretations to existing standards that are not yet effective and have not
been early adopted by the Company:

Effective date
Description effective for the periods (a-nnual re-portmg
periods beginning on
o or after)

__AS1  |Presentation of liinam:idl §le1ternonls [Amendments) January 1, 2023
IAS.S S Accounting Policies, Changes in Accounting Estimates and Errors

[Amendments]| lanuary 1, 2023

IAS 12 Income Taxes (Amendments) January 1, 2023

IFRS 17 Insurance Contracts (Amendments) " January 1, 2023

1AS 7 Statement of Cash Flows (Amendments) January 1, 2023

IFRS 7 Financial Instruments January 1, 2023

IFRS 16 Leases [Amendments] m———— lanuary 1, 2024

The above standards, amendments to approved accounting standards and interpretations are not likely to
have any material impact on the Company’s financial statements.

Other than the aforesaid standards, interpretations and amendments, IASB has also issued the following
standards and interpretation, which have not been notified locally or declared exempt by the SECP as at June
30, 2022:

IFRS 1 First Time Adoption of International Financial Reporting Standards |

__IFRS 17 Insurance Contracts

IFRIC 12 Service concession arrangemaents

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
lhese policies and methods of computation have been consistently applied to all the periods presented,
‘%\nless otherwise stated.

Certified to be True Copy
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Taxation

Income tax expense comprises of current , deffered and prior year tax . Income tax expense is recognized in
statement of profit or loss except to the extent that it relates to items recognized directly in equity, in which
case it is recognized in equity.

Current

Provisions for current tax is based on taxable income at the enacted or substantially enacted rates of
taxation after taking in to account available tax credits and rebates , if any. The charge for current tax
includes adjustments to change in prior yeas which arises from assesments/ developments made during the
year, il any.

Deffered Tax

Deferred tax is recognised using the balance sheet liability method on all temporary differences betwee the
carrying amount of assets and liabilities used for financial reporting purposes and the amounts used for
taxation purposes, Deferred tax is measured at the rates that are expected to be applied to the temporary
differences when they arise, based on the laws that have been enacted or substantively enacted by the
reporiing date.

The company recognizes deferred tax asset to the extent it is probable that taaxable profits for the
forseeable future will be available against which the asset can be utilized. Deferred tax assets are reduced to
the extent it is no longer probable that related tax benefit will be realized.

Property and Equipment

Property and equipment (except for office premises) are stated at cost less accumulated depreciation and
impairment losses, if any. Office premises are stated at revalued amount less accumulated depreciation and
impairment loss, if any. Office building is stated at revalued amount and revaluation of office building will be
conducted every 5 years. Cost includes expenditures that are directly attributable to the acquisition of the
asset. Subsequent costs are included in the assel's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits as associated with the item will flow to
the Company and its cost can be reliably measured. Cost incurred to replace an item of property and
equipment is capitalized and the asset so replaced is retired from use and its carrying amount is
derecognised. Normal wepairs and maintenance are charged to the statement of profit or loss during the
period in which they are incurred.

Depreciation on all property and eguipment is charged 1o staterment of profit or loss using reducing balance
method over the asset’s useful life at the rates stated in Note no 4. The depreciation on property and
equipment is charged full in the month of acquisition and no depreciation is charged in the month of
disposal. Gains or losses arising on disposal ol item of property and equipment are recognized in the
statement of profit or loss. The residual values and useful lives of assets are reviewed and adjusted, if
appropriate at cach reporting date.

Investment Property

The company’s accounting policy for valuation of investment properties is fair value model in accordance
with IAS 40 Investment Property.

Valuation of investment property is carried out by qualified independent valuer. The fair value is determined
on the basis of professional assessment of current prices in an active market for similar properties in the
same location and condition.

L

i
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3.6
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|

Intangible Assets

An intangible asset is recognized as an asset if it is probable that the economic benefits attributable to the
assets will flow to the company and cost of the asset can be measured reliably.

Troding Rights Entititiment Certificate (TREC)

It is stated at cost less impairment, if any .The carrying amount is reviewed at each reporting date to assess
wether it is in excess of its recoverable amount and where the carrying amount exceeed estimated
recoverable amount ,it is written down to its recoverable amount.

Software

Costs directly associated with identifiable software that will have probable economic benefits exceeding
costs beyond one year, are recognized as an intangible asset. Direct costs include the purchase costs of
software and other directly attributable costs of preparing the software for its intended use.

Computer software is measured initially at cost and subsequently stated at cost less accumulated
amortization and accumulated impairment losses, if any.

Amortization

Intangible assets with indefinite useful lives are not amortized, instead they are systematically tested for

impairment at each reporting date. Intangible assets with finite useful lives are amortized at straight line
basis over the useful life of the asset (at the rate specified in note 6 to these financial statements ).

Trade Debts and Other Receivables

Trade debts and other receivables are recognized at fair value and subsequently measure at ammortized cost
less impairment losses, if any. Actual credit loss expericnce over past years is used to base the calculation of
expected credit loss. Trade debts and other receivables considered irrecoverable are written off,

Provisions

A provision is recognised in the statement of financial position wnen the Company has a legal or constructive
obligation as a result of past events, and it is probable that an outfiow of resources will be required to settle
the obligation and a reliable estimate of the amount of obligation can be made. The amaount recognized as
orovision reflects the best estimate of the expenditure required to settle the obligation at the end of
reporting period.

Trade and Other Payables

Trade and other payables are recognized initizlly at fair value plus directly attributable cost, if any and
‘s\y{sequcntly measured at amortized cost.
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' l Brokerage Commision, corporate finance income and other income are recognized as and when services are

Revenue Recognition

rendered .
Dividend income is recognized when right to receive dividend is established .

. l Income on continuous funding system transactions and bank deposits is recognized on a time proportionate
basis that takes in to account the effective yield.
Mark-up income from investment in margin financing system is caleulated on outstanding balance at agreed
rates and recorded in profit and loss account .

.9 Cash and Cash Equivalents

3
. l Cash and cash equivalents comprise cash in hand, bank balances and highly liquid short term investments
with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of change in value.
I l 3.10

Expenses

All expenses are recognized in the profit and loss account on an accrual basis..

I l 3.11 Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation as a |
l ' result of a past event, it is probable that an outflow of resources embodying economic benefits will be
: required to settle the obligation and a reliable estimate can be made of the amount of obligation. However,
provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

l 3.12 Financial Instruments
' l Initial Recognition of Financial Assets
The Company classifies its financial assets in the following three categories:
financial assets measured at amortized cost.
l ' fair value through other comprehensive income (FVQOCH);
- fair value through profit or loss (FVIPL):
l A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are
directly attribuatble to its acquisition
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Financial assets measured at amaortized cost

A financial asset is measured at amortized cost if it is held within business model whose objective is to hold
assets to collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows
that are solely payments of principal and interest on principal amount outstanding.

Financial nssets ot FYOC)
Afinancial asset is classified as at fair value through other comprehensive income when either:

(a) it is held within & business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
oulstanding; or

(b) it is an investment in equity instrument which is designated as at fair value through other
comprehensive income in accordance with the irrevocable election available to the Campany
to at initial recognition,

Finoncial assets ot FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost
or at fair value through other comprehensive income, as aforesaid.

Subsequent Measurement

1S ! Fhese assets are subsequently measured at amortized cosl
Financial assets measured at i i A ) ;
. {(determined using the cffective interest method) less
amaortized cost. . <
accumulated impairment losses.

Interest / markup income, foreign exchange gains and
losses and impairment losses arising from such financial
assets are recognized in the statement of profit or loss.

Eaaity lavestients s BOE] These are subsequently measured at fair value. _Dividcnc‘s
are recognised as income in statement of profit or loss.
Other nel gains and losses are recognised in other
comprehensive income and are never reclassified to profit
or loss. On derecognition, gain and losses accumulated in

capital reserves are reclassified to unappropriated profit.

Fhese  are  subsequently  measured at  fair  value.

Debt Investments at FYOCI

Interest/markup income is calculated using effective
interest rate method, and impairment are recognized in the
statement of profit and loss account. Other net gains and
losses are recognised in other comprehensive income. On
derecognition, gain and losses accumulated in other
comprehensive income Jfeapital reserves are reclassitied to

\R(.;'Lcn':cr:i of profit or loss.
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2 : i These assets are subsequently measured at fair value. Net
Financial assets at FVTPL . i
gains or losses arising from remeasurement of such
financial assets as well as any interest income accruing

thereon are recognized in statement of profit or loss.

Non Derivative Financial Assets

Al non derivative financial assets are initially recognized on trade date i.e the date on which the company
becomes party to respective contractual provisions. Non derivative financial assets comprise of loans and

receivables that are financial assets with fixed or determinable payments that are not quoted in active

markets. The company derecognizes the financial asset when the contactual rights to the cash flows from the

. | asset expires or it transfer the right to receive the contractual cash flow in a transaction in which

| substantially all risk and rewards of ownership of the financial assets are transferred or it niether transferred

nor retain substantially all of the risk and rewards of ownership amd does not retain control over the

I l transterred assets.
Financial Liabilities |

l l Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss' |
(FVTPL). A financial liability is classified as at FVTPL I it is classified as held for trading, it is a derivative or it is |
designated as such on initial recognition. Financial liabilitics at FVTPL are measured at fair value and net |

I l gains and losses, including any interest expense, are recognized in the statement of profit and loss
account.Other financial liabilities are carried at amortized cost using effective nterest method.

I I Financial liabilities are initially recognized on the date on which the company becomes party to respective

I l Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have
expired or when the financial liability's cash flows have been substantially modified.

I l Offsetting of financial assets and financial liabilities

Financial assets and liabilites are offset and the net amount is reported in the financial statements only when

3 - e - 4 .
the company has legally enforceable right to offset and the company intends to either settle on net basis, or
to realise the asset and to settle the liability simultaneously. Income and expense items of such assets and

liabilitics are also offset and the net amount is reported in the financial statements only when permitted by
I l &q.counting and reporting standards as applicable in Pakistan.
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Financial Assets

The Company recognizes loss allowance for Expected Credit Loss (ECL) on financial assets measured at
amortized cost and FVYTOCH at an amount equal to lifetime ECLs except for the financial assets in which there
is no significant increase in credit risk since initial recognition or financial assets which are determined to
have low credit risk at the reporting date, in which case 17 months” ECL is recorded. The following were
either determined to have low or there was no increase in credit risk since initial recognition as at the
reporting date:

- bank balances;

- employee receivables

- other short term receivables; and

- receivables from PMEX and NCCPL

Loss allowance for trade receivables are always measured at an amount equal to life time ECLs.

When determining whether the credit risk of financial assel has increased significantly since initial
recognition and when estimating ECL's company considers reasonable and supportable information that it is
relevant and available without undue cost or effert. This includes both qulitative and gquantitative
information and analysis , based in the company’s historical experience and informed credit assesment and
include forward looking information.

Life time ECLs are the ECLs that results from all possible default events over the expected life of a financial
instrument. 12 months ECLs are portion of ECL that result from default events that are possible within 12
maonths after the reporting date.

ECLs are a probability weighted estimate of credit losses. Credit losses are measured at the present value of
all cash shartfalls (i.e. the difference between cash flows due to the entity in accordance with the contract
and cash flows that the Company expects to receive),

Fhe gross carrying amount of a financial asset is written off when the Company has no reasonable
expectation of recovering a financial asset in its entirety or a portion thereof.

De-recognition
Financial assets

I'he Company derecogrlizes financial assets only when the contractual rights to cash flows from the financial
assets expire or when it transfers the financizl assets and substantially all the associated risks and rewards of
ownership to another entity. On derccognition of a financial asset measured at amortized cost, the
difference between tho asset’s carrying value and the sum of the consideration received and receivable is
recognized in profit or loss. In addition, on derecognition ol an investiment in a debt instrument classified as
at FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve is
reclassified to profit or loss. In contrast, on derecognition of an investment in equity instrument which the
Company has elected on initial recognition to measure at FVTOCI, the cumulative gain or loss previously
accumulated in the investments revaluation reserve is nol reclassilied to profit or loss, but is transferred to

statement of changes in equily.

Financial liabilities

The Company derecognizes financial liabilitics only when its ebligations under the financial liabilities are
discharged, cancelled or expired. The difference between the carrying amount of the financial liahility
derecognized and the consideration paid and payable, including any noncash assets transferred or liabilities
assumed, is recognized in the statement of profit or loss and other comprehensive income.
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4.1

4.1

4.2

4.3

PROPERTY PLANT AND EGUIFMENT 2023 2022
Note Rupees Rupees
Froporty and cguipment 4.1 _ )3,_"»‘1]:0:‘3 26,530,618
Cost Depreciation WDV,
2 fate
Particufars Rsathlyor) , AsatJune Asat July0t, . Asatlune || Asatlune
| Additions | Disposals % | Fortheyear| Disposals
W 30,204 wn 30,2023 || 30,2023
RS ‘RU}JL’{’F"""' i e .Rup{n_ﬁg......_...__.___....
Office Building 60,251,557 - 60251957 | 10%| 38817131 e - | 40570154 || 19,281,803
Office Equipment 675,316 - - BIR3TE| 0% 6540|1095 - 31,495 43,821
Furniture and fixture f1r18_.299 - : MB2%0 | 0% | 431550 3148 . 135,705 12,55
Vehicles 5494 455 - | LI05835| 8388620 | 20%| 4466043 | LO05681| (10B0S34) 4300796 395784
| Computer Fquipment. || 125,241 - - | 120 3% LI Li1 1,220,837 5004
lune 30, 2023 12,085,268 - 105435 90989433 45364650 3160672 IIUEUF}M] 47,648,388 73,341,045
Cost Depreciation : W..D.\-f. .
4 Hate
Particulars hs at July At — As at Junc 5 | Mt July | For the — Asatlune || Asatlune
) o Bkl B a1 a,2000 | year | PR g0 900 || 30,20
o e i e G . Rupees
Office Building 60,251,957 | 2 _—[Eq,;_s_'@_s '1uu| 36, 1rnb:'| ;ssum| - | 38,827,732 || 21,424,225
D_fju_t_r‘_.t_qglﬁn_mgn_l_ L Al E.*h,.]:IE]- ! '_ 675,316 | 20% ;__ﬂlu_b_r_’rs_ 13, 6‘1'1 - 620,540 TG
Furniture and fixture L | | A48259 | 0% | 478,621 3,936 - 432,357 15,742
Yehicles 5,494,455 | [ =1 gaua. 2 48| 12570011 - | 4466049 5,028,406
| Computer Equipment | 1,225,261 | - [ 1,225,241 [3: 30| - | 1am 7,68
June 30, 2022 7005268 - - 72,095,268 a1, JUEZ 30 3,658,401 - AS564,650 26,530,618

Had there been na revaluation, the net carrying value of office ouilding would have been Rs. 908,550 (2027 :Rs,
1,009,500).

Revaluation was performed by Anjum Adil and Associate, an independent valuer on 21 April, 2021 resulting in surplus
amounting Rs. ?.’3,3_{}3,04:'3.

The farced Sale Value (FSV) of the revalued office building al the date af revaluation was Rs. 21.060 million.

INVESTMENT PROPERTY 2023 2022

' Note Rupees Rupees
51 KD 4'{,5_08& 49,500,000

(ost Depreciation WDV,

:
: . ; Rle
Particulars Asatlaby0d] | Gainasper | Asathne |, [Asatluly0l, | Asatlune |[ Asatlune
Addicions % Forthe year| Disposals

i IS4 | 30,2023 i 30,200 || 30,2023
spstsenay | susa] - [ omen]ssem| s wm[ [ - | sem][ssom]
‘y{eau.znzs W - WIBE SEER MM - - B S
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3.2

6.1.1

‘ Cost T Depreciation W.D.v,
' Particl Asat uly 0 G hsatiune | Asatiuyo, Rsatlune || sat)
articulars satuly 01, - ginasper | fsatlune Msatluly 01| . satlune 5 at June
Mdditions % For the year | Disposals

} g WS wsa | 0, PIn CHear) SEROEE a0 || 30,202

[ | '

[shop # 1 Sulaiman Ar lisg?_ﬁp e mmegse ]| | meas| | 36284 ]| 45500000
June 30, 2022 682,613 - MIGIEI 498678 346284 ; - ME284 48,500,000

The investment praperty cansist of Shop No-5-1, Ground Ulear, Sulaiman Arcade, Flot Nof11, sub plot $-1, Block No#3,
Bihar Muslim Co-operative Housing Seciety, Sharfabad, Jamal ud din Afghani Road Karachi, The investment property
consist of 450 Square feet.

Revaluation was performed by Anjum Adil and Associate, un indepengent valuer on 21 April, 2021,

MNote 2023 2022
-------- Rupees-—------
INTANGBLE ASSETS
Trading Right Entitlement Certificate (TREC) [ 2,500,000 2,500,000
PREX Membership Card 750,000 750,000
3,250,000 3,250,000
Trading Right Entitlement Certificate (1REC) B4 4,500,000 2,500,000
Impairment - TREC - =
2,500,000 2,500,000

This represents TREC received by the company in according with the Stoek Exchange {Corporatisation, Demutualization
and Integration) Act 2012, as ammended by Stock  Exchange (Corporatisation, Demutualization and
Integration)(Ammedment] Acl, 2015. The TRE Certificate is stated cost less accumulated impairment loss.

PSX Mide notice no. PSX/N 225 Dated Fobruary 16, 2021 the notional value of Trading Right Entitlement Certificate
which amounting to Rs 2.5 millions.

LONG TERM INVESTMENT

At fair value through Other comprehensive income
Investment in shares of Pakistan Stock Bxchange 7.1 14,081,852 . 19,467,209

This represents 1,902,953 (2022: 1,902,953 ) shares of Pakistan Stock Exchange.
LONG-TERM DEPOSITS
Trading deposit

NCCPL basic deposit 200,000 200,000
NCCPL ready markel degosit 200,000 200,000
MCCPL luture market deposit 1,000,000 1,000,000
Deposit against office ' 2,500,000 2,500,000
CnC deposit 100,000 100,000
Security depasit
Dther deposits 10,000 10,000
4,010,000 4,010,000

TRADE DEBTS - CONSIDERED GOODS

Irado dobts a8 5.2 l 20,132,052 9,661,580
Loys: Loss allowance - = || (2,918,181)
_ 20:_132,[]52 6,743,399
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9.1

10.

10.2

10.3

11.

Iz

INoTe 2023 2022
--------- Rupees---—---
Aging analysis of related parties balances
Mot yoet due ) -
Wpto 3 months 400 1,949
400 1,949

This includes balances due from related partics amounting Lo Rs, 400 (2022 RRs, 1,949)

The maximum oulstanding balances at the oad of any month from related parties is amount to Rs. 400 in the month of
June 2023,

Aging Analysis

Upto five days 7,445,078 7,493,584
fore than five days 12,682,575 2,167,996
20,131,652 9,661,580

SHORT TERM INVESTMENT

At fair value through profit or loss
Investment in guoted securities 10.1 11,016,440 13,410,465

Investment in various eguity shares carried at market value.

The details of Securities pledged with PSX and NCCPL are

MNumber of Fair Value

Securities Rupees
Client & Directors 1,248,500 114,769,225
bBrokerage House - -

1,246,500 114,769,225

The details of Securities pledged with financial institution are

Number of Fair Value

Securities Rupees
Chient & Directors 471,500 23,019,780
Brokerage House e -

471,500 23,019,7R0

Customer assets held in the central depositary system consist of /8,075 304 number of shares valued at Rs. 1,800.64
Million.

RECEIVABLE IN MARGIN FINANCING

4

- . ; : ; 3,299,240 5,847,905
Receivable in margin financing fram clients

Margin financing facility is provided to cliont on 0% inarkup Dasis peraaium. For the year average MF rate has been 0%
[2022: 0% per annum).

ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Income tax refundable-not of provision 19,979,236 17,622,971
NCCPL - Future Market Exposure 10,000,000 2,000,000
NCCPL- Future Market Profit/(loss) 14,560,687 1,290,748
Other Receivable 1,709,646 1,538,530

___ 46249569 2,450,209

BANK BALANCES

Cash at bank

Current account 383,699 560,676
Saving account 13.1 180,592,647 118,307,820
180,976,347 118,868,496
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14,

14.1

4.2

14.2.1

14.2.2

14.2.3

14.3

The interest rate on saving accounts ranges from 13% to 18% ROr annum.

This includeS Rs. 142,071,365.6 million (2022 63,373.084) keplin desipinsled bank aceounts maintained on behalf of
clients,

SHARE CAPITAL
AUTHORIZED SHARE CAPITAL

2023 2022 2023 2022
Number of Shares 417 1] & T ol
Ordinary shares of
1,000,000 1,000,000 Rs. 100 each 100,000,000 100,000,000

ISSUED SUBSCRIBED AND PAID-UP CAPITAL

2023 2022 2023 2022
Number of Shares Qrdinary shares of e 1 {1+ 1 L
Rs. 100 each fully paid
_lﬁbillﬂﬂ_ﬁ_ 500,000  incash 100,000,000 50,000,000

During the year, the company has issued 100% bonus dividend Lo its shareholder resulting in increase of share capital.

Pattern of Shareholding
Parcentage Percentage
Nare of Shareholdoy Nl of l'ft)lding[-; ety of Huldifg
— JUNE30, 2023 . June 30,2022
i [Ghulam MustafaSakarwala | amogo0|  as.oo% | 90,000 | 18.00%
i |Ghulam Mujtaba Sakarwala - ! 341,000 | 34.10% 170,500 34.10%
i |Munira Salarwala 180,000 | 1800% |  9no00|  18.00%
| v |Ghulam Murtae carwala = =1 - BIgLOn 14.95% 58,500 11.70%
v |Ghulam Nﬂ{hermnlari_tsl_;u_m_rwa!a_ - 149,500 _14.95% L 58,500 11.70%
_ Vi [Aziza Bane 195 =il W T~ R . i 0.00% 32,500 6.50%
1,000,000 100% | 500,000  100%

Ihe changes in sharcholding above 5 % 15 disclosed in sbove senodule,

All ordinary shares rank equally with regards to the company's residual assets. Holders of the sharps are entitied to
dividends as declared from time to time and are entitled to one vote per share at general meetings of the company.
Thereis no dareement among sharcholder in respect of voting rights, board selection, right of refusal and block voling.

Note 2023 2022
4 s R P EE S

SURPLUS ON REVALUATION OF PROPERTY AND EQUIPIMIENT
Surplus as an July 1 20,414,726 22,682,744
Revaluation surplus on office building -
Transferred to Unappropriated profit on account of:

Incremental depreciation  net of tax (2,041,473) (2,268,274}
Surplus as on June 30 18,373,253 20,414,470

lhis represents surplus on revaluation of office buitding including in property and equipment adjusted by incremental
depreciation on reviaation surplus which is presented at revalued amount. Last valuation was performed by Anjum Adil
and Associate, an independent valuer on 21 April, 2021 resulting in surplus of Rs. 25,203,049, The company has a palicy
Lo.carry valuation of office building alter every 5 yours

“
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Note 2023 2022
--------- Rupees=m--su=——

16,  LONG TERM LOAN

. Lang term loan 5,035,597 5,692,682

16.1  This reprseats loan from director amounting to Rs. 6,850,000 repayable in October 2024 @ 0% markup.

'. ' 17. TRADE AND DTHER PAYABLE

Trade payable 171, 152,014,405 653,337,070
fAccrued expenses 972,576 3,166,648

Auditors' remuneration 321,400 135,000
Other liabilities 6,102,232 4,361,401
155,410,612 71,000,119
l, I 141 Thisinclude trade payable amounting Lo al Js, Wil (2022 - Rs. 2,904 ) payable o related party.
18. CONTINGENCIES AND COMMITMENTS
18.1, There were no contingencies and commitments as at June 30, 2023 (June 30, 2022 : Nil)
l l 19,  REVENUE FROM CONTRACT WITH CUSTOMERS
Brokerage Revenue 14,1 » 23,145,692 27,876,088
I | 19.1 Breakup of brokerage revenue
Institutional clicnts 300,855 612,426
: Retail clients 2.2,34?},837 27,263,662
l ' 23,149,692 27,876,088

18.2  This include brokerage revenue carned from rolated partios amounting Rs. 3,000 (2022: Rs. 15,690)

I l 20.  ADMINISTRATIVE EXPENSES

Salaries and allowances | 33,385;,985_ 33,537,366 ]
Printing, statiaonary and periodicals 34,574 36,497
Utilities 619,537 586,405
Communication cxpensg 488,695 257,191
Rent, rates and taxes 835,952 . 758,400
Transaction charges 2,555,559 2,381,912
l l Repair and mainlenance 1,094,249 31,200
Fees and subscription 247,925 195,000
Cammission expense - 153,969
Depreciation N 3,164,672 3,658,401
l l Auditors' remuneration 185,400 135,000
Legal and professional Foo 196,875 263,855
IT services v 688,580 1,005,166
Miscellancous 58,610 66,802
I I 43,561,612 43,067,264

21 FINANCE COST

' I Unwinding of lang werm loan from director I 34;'.,E 306,934 I
' Bapk charges 135,010 18,669
‘“:(- 477,925 355,603
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ot D23 2022
~~~~~~~~~ RUpeEs--m-euues
22 OTHER INCOME

Profil on bank deposits 17,812,520 11,127,334
Gain an dispoal of property and eguipmaent 1,180,099 -
Profil on cash margin 339,241 397,249
Reversal of provisen for doubtiul debis 2,918,181 -
Other | o | 45,383
22,250,041 11,570,465

23, TAXATION

Ihe Company has Dled return Tor Lthe tax year 2022, According to Section 120 of the Income Tax Crdinance 2001, the
return filed Is deemed to be an assessmont ordoer unless madified by Commissioner of Income Tax.

Provision far taxation

- Current year 862,744 418,141
- Prigr yoar (221,278)

Deforrod - -
Met tax charge 641 ,iﬁ__ﬁ_- 418,141

24 EARNINGS/(LOSS) PER SHARE - BASIC AND DILUTEL

Profit/{loss) Tar the year {Rupees) 2,408,154 (2,209,797)
Weighted average number of ordinary shares (numbers) . 1,000,000 500,000
Earnings/(Loss) per share - basic and diluted (Rupees) - 241 4.42)

REMUNERATION TO CHIEF EXECUTIVE AND DIRECTOR

The ugpregate amounts charged in these financial statemonts for remunerition | including bonefits to Chief Executive
and Directors are as follows.

Chief Executive Directors
T Rupees
) R 1Y 2023 2022
Managerial Remuneration 1, 200,000 500,000 900,000
Bonus i 225,000 600,000 225,000
Commission - - -
== ) 1,425,000 1,500,000 1,350,000

_I\;Iimbcr of persuns : 1 1 P 1 1

—— S N e =N e
B
i
"
1
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Z6.1  Financial instrument by category

l 26.1.1 Financial assets

Financial assets measured at fair
I I value

Investment at fair value - OCI

Investment at fair vialue - PRI

Financial assets not measured at
fair value

Long term deposits

Trade debts - unsecured
Investment in margin financing
Deposits and prepayments

Bank balances

Financial assets meusured at fair
value

Investment at fair value 00
Investment at fair value P&l

Financial assets nol measured at
fair value A

Long term deposits

Trade debts - unsecured
Investment in margin financing
Deposits and prepaymaents

Bank balances

_F‘»g\_nk balances

FINANCIAL INSTRUMENT AND RELATLD (MECL OSURES

2023
At fair value through A faie value At Amortized
- pies 4 Total
profit ur loss i the ouph OC Cost
i
" 14,081,852 |[ : 14,081,852
_1,n6440 _a y 11,016,440
11,0186 440 X4,081,852 - 25,098,292
2 B | 4,010,000 4,010,000
i 2 20,132,052 20,132,052
= 3,299,240 3,299,240
. % 26,270,333 26,270,333
- - 180,976,316 180,976,346
2 = 234,687,972 234,687,972
e 11,016 440 14,081 852 234,687,972 258,786,264
2022
At fair value throuph M fair valug At Amortized
: y y s Total
profit or loss through OCI Cost
18,467,208 15,467,209
1310465 || SO | TeaEe—— 13,410,465
13,430 465 15,467,208 32,877,674
4,010,000 4,010,000
6,743,399 6,743,399
5,847,905 5,847,905
- 4,829,278 4,829,278
118,868,496 118,868,496
140,299,078 140,289,078
13,010,465 19,467,209 140,299,078 173,176,752
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26.1.2

26.2

26.2.1

26.2.1.2

Financial Liabilities ot amorticad cost

[ 2023

Amount . Total
Long term Loan 6,035,597 6,035,597
Trade and other payables 159,410,612 159,410,612
165,446,209 165,446,209
[ 2022
Amount Total
Long term Loan 5,682 682 5,692,682
Trade and olther payables 71,000,119 71,000,119
5,692,682 5,692 682

Financial risk management
The company primarily invesls in markotable seeurities and are subject Lo varying degress of risk.

Ihe Board of Dircctors of the company has overall responsibility tar the establishment and oversight of the company's
risk management framework. The company has cupasure W the folluwing risks from its use of financial instruments:

Credit risk
Liguidity risk
Market risk
Dperational risk

Crodit risk

Credit risk s the risk that one party to a financial instrument will lail Lo discharge an nbligutiml and cause the other party
10 incur a financial luss, withaut taking in Lo account the fair valup of any collateral, Credit risk arises from the inability of
the issuers of the instruments, the relevant financial instilutions or counter parties in cese of placements or other
arrangements to fullil their cbligations.

Exposure to Credit risk

Credit risk of the company arises princigally from the trade debts, short term investments, loans and advancos, deposits
and other receivables. The carrying amount of financial ssels represents the maximum credit oxposure. The company
allow to trade in future contracts after wking appropriate margins. .

Credit risk is minimised due ta the fact that the company invest anly in high guality Nnancial assets, all transactions are
settled/paid for upen delivery. The company does nat expect toncur material credit losses en its financial assets, The
maimum expasure Lo credit risk at the reporting date is as Tollows:

5
2023 2022
-------- Rupees---—--—
Long term investment 14,081,852 19,467,209
Long term deposits 4,010,000 4,010,000
lrade debts - unsecured 20,132,052 6,743,344
Short term invostmonts 11,016,440 13,410,465
Investment in margin financing 3,295,240 5,847,905
Advances, deposits and other receivablos 465,249,569 22,452,249
Banl Dalances 180,976,347 118,868,496
279,765,501 190,799,723
Bank Balances
The Analysis below summarizes the crodit guality of the company's bank balance;
AAA 310,000 532,118
A 408,063 118,133,027
At 180,258,283 203,350
180,976,346 118,868,496 _

The credit rating agency are PACRA and JCR-IS,

Certified to be True Copy

Sakorwala Capitol Secutities (Pv1) Ltd. |



Ghulam Murtaza Sakar
Stamp


2622,

2b.2.3

Liguidity risk

Liguidity risk is the risk thal the company will encounter difficulty in meeting its financial obligations associated with its
financial labilities that are settled by delivering cesh or anethes Hnancial asset. Liquidity risk arises because of the
possibility that the company could be required o pay its liabilitios earlior than expected or difficulty in raising funds to
meet commilments assaciated with linancial lakiites as thoy fall doe. prudent liquidity nsk mamagement implies
maintaining sufficent cash and marketable securitios, the availability of funding to an adequate amount of committed
credit facilllities and the ability to close out market pesitions due to dynamic nature of business.

2023
carrying !
contractual cash flows up te cne year  one to two years Two to five years
annount
Financial Liabilities
Long term Loan 6,035,557 6,044,597 o 5,035,596.95
Trade and other 159,410,612 159,440,612 159,410,612 - “
payables - e S———— N
165,446,209 165,446,209 158,410,612 6,035,597 -
2022
carrying .
shflows W L0 e par one to two years  Two to five years
arount
Financial Liabilities
Long term Loan 5,692,682 h,657,682 - - 5,692,682
Trade and other 71,000,119 ¥1,000,11% 71,000,114 - -
payables
76,692,801 76,692,801 71,000,119 : 5,602,682

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market interest
rates or the market price due to change in credit rating of the ssuer or the instrument, management manages market
risk by monitering exposure on markelable sceurities by following the internal risk managemant and invastment policies
and puidelines.

Markel risk comprises of thrée types of risk: currency risk, interest rate risk and ather price risk.

Currency risk

Forgigh currency risk arises mainty where receivebles and payables exist due Lo transaclions in foreign currencies.
Currently there is no currency risk as all financial assets and liabilitios are 0 PIGE.

interest rate risk

Interest rate risk is the risk that the fair valoe or future cash flows of o financial instrument will fluctuate because of
changes in market risk. The campany is not exposed Lo interest rate risk as there is na interest based liability or asset.

2023 2022
............ e L r—

Assets Subject to Variable Rates of lnterosy

Bank Balances in Profit & Loss Sharing Accounts 180,592,647 118,307,820

Other price risk

Other price risk 15 the risk that fair value or future cosh flows of a lnancial instrument will fluctuate because of changes
in market prices {other than those arising from interest rate risk or currency risk) whether those changes are caused by
factors specific to the individual financial insturment or its issuer, or factor affecting all or similar financial instrument
traded in the market.

The company's listed securities are susceptible ta market price risk arising from uncerlainities about the future value of

investment securitics. The compiny manages the eguily price through diversitication and all instruments are made

,ﬂuugh surplus funds.
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The company is exposed to other price risk on investment in listed shares. The company manages the risk through
portfolio diversification, as per recommendation ol Investment committee of the company. The committee regularly

monitors the performince of investees and assess the financial performance on on-going basis.

The 10 percent increase/{decrease) in market value ol these instruments with all ather variakles hold constant impact
un profil and loss account af the company is as lollows:

Before Tax

10% Increase 10% Decrease

As at 30th June 2023 27,608,121 22,588,463
As at 30th June 2022 ~ 36,165,441 29,589,907

%6.3  Fair value of Financial instrumonts
The Carrying values of all financial assets and liakilites reflected in these financial statements appraximate Lo their fair
value. The company measures [sic vilue using e following faie value hicrarchy that reflects the significance of the
inputs used in making the measuremaonts:
The company only hold listed assets amounting to Rs 25.098 million (2022: 32.877 million) that are recorded at guoted
price.

26.4  Capital risk managemaent
The Company's ohjectives when managing capital are to safopuard the campany’s ahility to continue as a going concern
in order to pravide returns for sharcholders and benefits for ather stakeholders.

26.4.1 CAPITAL ADEQUACY LEVEL 2023 2022

B E.JPEE?:' RUPEES
Total Assets 355,856,546 270,080,341
l.ess: Total Liabilities (165,446,209) (76,692,801)
Less: Revaluation Reserves (18,373,253) [20,414,726)
Capital Adequacy Level 172,037,084 172,972,814
While determining the value of total assets of TREC holder, the Motional value of the TREC held by Sakarwala Capital
Securitics (Private) Limited as st year onded 30U June 2023 ee by Pakistan Stock Exchange has been
considered.
27 LiQuID CAPITAL BALANCE

27.1  Liguid Capital Balance as at 30th June, 2023
The below statement nas been prepared in accordance with the regulation 6{3) and schedule 3 of the securlies broker
[Licensing and Opetations) Regulation, 2016.

5. o, [ st Rt Valug In Hair Cut / Met Adjusted

| PakRupees | Adjustments Value

1 (Asspls

1.1 |Property & Egulpment 11,005 A2 EA1,0a5 -

3,250,000 3,250,000

2
1.8 |investment in Govt Secaritics x 5

Intarpible Mssets

I_n_uusLmn:ni[nD[! urities
IFlisted then:

1. 4% ol tho balance sheet va

e in the caso of tenure upte Lyear, - - -

M anure from 1-3 yours 5 = “
of tenure of mars than 3 years, = = =

Ttan

ii. 12.5% of the balance shoetvalue, in Lthe af tenure fram 1

3% of the balance sh lug, in the
inunstment in Equity Sccurities -
<d 15% orMall of mach security on the culelT dite as computed sy thes Cleannp s i

iy [Fiis
stpurity whichevar is hizhor, > oy -

L5 |Provided that ITany of these securities bre piedged with tivs-axching

3 = = =

of tenure af more Lan 3 yoars, = 5 =

3,435,153 21,263,139

r midntaning Siso
Minimum Capital requirnment, 100% hairewt on the value o

reguired v
i unki

o secur 1o Lk eetent of s

+of Base Wintmum G

I in uciated companics/undortiss

L7 i 1 Fsted A0 or Yall of each sccurities as computed by the Securitios [y nan,.,_u'im____liﬁf. B o y =
whichavnr is higher. - — e = = . i =l
IFunbisted, 100% of not valus ;i = = %
Statutary or regulitory deposits/basic dopasits with the orhonges r|--nr.r;=,_u..-,-.1:.(. nredme) l!l.‘[J'..'SIlul"f wr _. G
lany ather antity o e = — r1.,-::1;ul_uf_l_u
1.8
(1} 100% ol nat value, hawever, any exenss amsunt of cosh degasited with socurltlos ethangn 1o comgly
wilh regulrements of Luse minimum capital, may be taken In the sslealation of L0
1.9 l\?itrgin depusits with ing howse, __ e - 10,000,000 - 10,000,000
1,10 |Nepasit with autho mediary sgainst borrowed securitiss under 511, - = - - -
L1 Othor depasits sy murils 2 - = ol 10,006 | 14,000
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L5 |Pravided thal if any of these securit

|invsstanent in £ quity Securities

eurily e the cutofT dat as ULed By e e ning gse Lo respeive

listeses 115 ar Val of oach

are pl
Minimum Capital requirerment, 100% haircut on 1ne valdge

ehever s higher.

o with the securitios exeh;

uired valu

il i wnfistod, 100°

uf carrying value

5 Jinwesiment
Inuestnient in associatod o

i1 fisted 2000 o VaR of narh seourite

wctive securitios

whichovor s hi

1) 100% of not vatue, |

VCVEND, BT DS dmoul of .

TR b)) SEErit s e e 1 sy

A,000,000

117

with regulirements af & minimum gapital, my be takieo n e calcslatlong of 10
BgGRE e = _10.000,000 - 10,000,000
1, I with author n wedinry agninst yrrowed securitios undir SLB. = = = - -
1 [Other deposits and prepayments £ - D 10,000 14,000 -
Accrued intrrest, profit or mark-up oo amounats phaced with finencial institaticons or debt socuritios olc. 1, 7081, 646 - 1,709,646
Sl SRR ) = 2 i
il
J00% In respect of markup accrued on loans te directors, subsidiarios and other reldtoed partics
1.3 |ividends roceivsblos T
Amounts receivable agalnst kega finsnciig
14 [Amoumt paid s purchaser andar the BEPO agraomant. Soruarit rehased urder repo arrangem et shall - - -
nat benel in1ne investments. =ty N i
Advances and rocoiables other than 2 Recolvanles; - = -
{i] N hoirzut may be appled on the shoet wan o amployeas pravided these leans are secured and due
1 1y Jer mpayments within 12 manths, T . 4 3 B
(111 Me haireut may be applivd ta the advice tax to the extant 1t is netled with provision of westion |, 15,579,236 19,979,236 -

(i} in-all other eases 100% of net value =
Recalvables from clearing hou: urities oxchangels)
AE 1008 value of elalins othes than those on accoun of entidemants o

incluting (4214 gains

14,560,587

14,560,687

Receivablas from customers

I Incate prcevables are against eargin nancing, the aga

rities held in tho blecked account after ngplying VAl besed |,
spsited oz cullateral by the finsnees

1) value of s
[Tibcash dap
(i) ma ket valun of any securition depesited as callptaral atte applylng ViR based haireut

. tower of net botance sheet volue ur value determined e o fu sineeats.

1,160,453

1,160,753

% of the met balanoe shoot value

i, Inrase roceivabiss an: dgainsl margin tradi i
(i, Met omoudt after deducting haircut et TN s —
sritiies borrowings undor 5L, the amadnt paid to NCGP] as eallaters|

il Incase recewablns arn aEainst se

IJPDH ﬂl’!tl.’l’lng Imtes eopiract,
i, Met pmount afier deducting h

cut

Iv. incase af other tro
Holonce sheet value

+ rocoivabios nob mors tin 5 days o v sbieat valuo,

W, Incase.: 0-!Tht‘r 135.5 r_uculwbhzs arp averdue, or's days or morg,
(i) the market value of soeur
haireuts,

(1) cash deposited as oo

05 purchdsan for clisten

ateral by thi respective cistarmer and
{iii) the market value ef seeurities he'd as colldtoral altor spplying ViR based hairoues,
v. tower of net balpnge gheet value or volue datermined trowgh odiustments

vi. In the cave af amount of recevables from relisteid partios, values determined aftor applving n_pgur;nbm
halreuts on undurlying securities readily available in respective COS acesunt of the relsted party in thia
e

2,198,078 - TAMGTE
uti u-' ) IE
il hiald arHE A appldng VAR .
L2 GEE, 505 10,154,353
400 400 -

ues determined after spplying var bosod hairsuts;

righer; ! = e

(b} Above 30 days but apto 90 days, values dotermined alter applving S0% o vitr hns.-_\ﬁaim.v.:; whichover is

j[c) above 80 days, 1@5\_';_|_I_.Iil\’.}:l'l shall be upplicabie -

ui. Lewer of net batance shaet value ar value determined through adjustments

153

18 — 2
i Bank Halanee - rustomar [ elient 114,071,366 - 142,071,366
| Cashin hane . b T = -
Subseription muongy against investmont MRS alfer far sole [ssser]
(i[Me haircut masy be applied in respect of umaunt gaid as subscripton monoy proy
bean alloted or arenot incuded n the investments of securitios Brocer i =
1 (i) Incase af lnvestmaont in 1P where shares have been olloled But nat et gradiled inE0% Account, 25%
© | hairzuts wil be applicasle on the walie of such sycurlties, - Ay . =
{iii} In casi of subsceiptlon inrlght shares where the shares have not yat Been cradied 0 CRSaccount, 15%
ar VAR based halrcut whicheeer is highe will be applied an Blght Shares, = - -
Balance shout value o Mot value afer deducting baircuts
20 [Tetnl Assets 355,856,540 175,796,627 232 718,316
2 [Ulsbilities
Trade Payables _ ) = : ; e
o exchangos 2nd eloaring house e e il = - -
= 152,014,405 - 152 014,405
Current Liabilitie —
|, Stalutory and regulaiary dues = = s = 2
i teeruals ind ottior payables — - 7,396,208

Cash and Bank balances

| Bank ialance - proprletury scoounts

48,504,983 |

i, Shorbaaerm ke rrewings
| v, Current portion of ..

wrdingted loans

i inthuded in (ho fingneisl staten

Non Current Lisbilities
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I riaghe |J4l_\;'d = —: = _;_ _:
7 e - — ———— - = =
Nt = . = 152,014,405
| Current Liabilities == ] - — =
statutary and regulatary duss e =i = = =
ii. Aceruais and othor payesbles R o - B 1,296,208 : 7,395,208
Shartderm borewiogs v i =
4 Iy, Current partion of subordinated loans = = =
Sas Won-Curvont Liabilities 0 ) [ B - M,
i Luny '_T{‘I'l_" Hnaneimg — - . ~ ¥
i Sl retirement benafits i .l @ = 3
52 _iii Dihor liahilitlm_ 5 [T aceounting pr inc.‘ipj‘. ann incldded in the foan sl satement: - =
Mater
1, 100% hajreut may be allowed apainst long ooy portion of financing shtained from o fnineinl Instiution
including amount dug
! Hilin all other = g B = Ade o
Subordinated Loans " e 5 |
7 100% of Subordinated iuns which fulfil the conditions specified by S22F are sliowsd ta be doduntod 6,045 597 6,035,597 =
Advance against snares for Incroose in Capital of Socurities Uraker: 320,820 2.720,420 =
100% haireut may be allewed |0 o t ot advanie against shares | i L
g, he oxisting authorizad share ca Iullcm_rs_'.l_m progasud enhaneed shinre = % =
15 b, Bioard af Rirectors of the company has approved the inereass In capital " b =2 E =
e Belovant Regulstory ipprovals have been obtaine ’ | : :
d. Theee is no unreasapablo dolay In ssee of shans apaln e and ol rag [
L_Q_{_hu Inerpase in pald up capitel have been comploted. 5 N
0. fuditor is satisfiod tiat such advajes s apainst the ingroose of capd = “ =
2.6 |Toetal Liabilites 168,167,030 B,756117 159,410,613
3 |Hanling Liabilitics Relating to :
Concontration in Margin Financing
Thi amount ealeulated en elient-to-cllent basis by which any amaunt recaivabic fram any of the frencons
exceeed 10 of the apgropate of amounis recaivablo fram total linonces.
21 provided that above pecseribed adjuslments shall ret be appicablhe where the agaregate amount of
rieceivable agalnst margin financing does not osseed Bs % million) 1 k
Note: Only amaunt esveeding by 10% of cach inantee from aggregate amotnt shail be included (n the i
ranking flabilities i
Concentration in L ___ —at'r = = -
The amount by which 1He sggrogate of- e = = = =—=2
{1} Amount deposited by tha borrower with HECEL,
37 (i) Cash manging gald and
i) The market valus of securitios plodged as marging excood the 110% of the miarket value of shares 3 -
Borrowed
{Mote anly amount excdoding by 110% of each borrower fram markel value of sharos botrowad shall e
— {lncluded in the ranking fakilities) s = e
Mot underwriting Comimitmonts 5
() in the case of right ssuse —— =
if the marieat value of securitos s less than or egusl to the subscription prics, Lhe ageregit of 5
i) the 504 of Haliut multiplicd by 1he unders fling cammtments 1
43 ||ii) the walue by which the underwr g commitmaents sxeeds e narkel price o L e ¥ "
In the cose of rights issuse whera the market prive of securfiies catar than the subseriplion price, 5% gf
the Haircut multipliog by the net dndecweiting commitmont . 1
|} in any other cuss :
12.5% af the net underwriting earmmitments i+ i
Negative equity of subsidiary = SN,
A4 Phe amnount by which the total assets of the subsidiany | cxcluding an;am::-.lm diet fram the subsidiary)
exeeed the total linbilitios of the subsidiary - I ] I s T
Foroign exchange apreaments and foreign currency positions 5
5% of the net position (0 foreign ourrency. Mot posdion i faraign CUTBNCY means l_h_ml_!crnr:r,cof total
assols denominated In lareign surrency less ol Habilities denominated in fomign cortency i) - .
18 Amount Fayable under REFO 2 it L
| [Carrying valun e -4 iy iy
Repo adjustment - RSP Xrlh— gl
In the gase of financier/ purchaser the wtal amsum receivable under Repo loss the 310% of the markel valug
i
dfter applying haircut loss any cash aepasitod by the purehiser
Concentrated proprictiry positions E —a oy %
I ulu:;_m Ay security s betweoen 255 and 519 of the tatal proptictary positions then 5% of the - 388 €22 398,682
3.8 lualue of such seeurity = = e
1P the market of o secw ity cxeeeds 515 of the propeictary pssition, then 10% of tha value of such saeurity 1,408,185 1,408,185
Opening Positions in futures and optinng ___ T =
[ in case of customer pnﬁlons, the tetal margin fegiremants 0 the e g .
39 af cash deposited by the customer and the vilue of securites Roin \isteral f ploc 18 i 137,013 132,013
axchange after applying v froute — b -
ii. In case of proprictary ons , the 1ot margin requirements o respoect of r:::lqu.\..Z.L-r'.:, T the axtant F =
_ |notalreadymer =l = 2 ]
Short sell positions
i Incase of customer posiions, the matket disluy of shares sold snatt in ready markel an bohsh af customers
aftor increasing the sare with the VaR based haireuts less the cash depanitnd by the custumer as callateral - -
310 Jand the valur of sery 5 held o5 ensilsteral after applying Yt basid Hairouts
T Inease of praprictary I'_)Oﬁil:(.‘l'ls, th__m;\rk_r-l wilumnt s sald sharl in ready markal and not yut setlad
inerensed by the amaunt of VAR Based hiircot [ess the value of seouritios pledzed as cofintesl aftor 2 pplying = - -
haircuts, "
| 311 [Totl Hanking Liabilites _ v — ) N S Y SN AT 1,938,880
Caleutations Summary of liguid Capiyl
i) Adjusted value of Assets (serial numbor 1.20) 233,718,318
(i) Lesst Adjusted value of labiltics (serlal number 2.6) 1159,410,613)
(i) Less: Total ranking Habilivios {sories number 3.11) {1,538,880)

P
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! 122,013 132.M3
I Incase of customer positions, tha market value of shares sokd s i roady market on beball of customnrs
after increasing the same with the Vait based halrouts loss the ited By tnis custemer as ol toral =
310 |andthe value of scourities nelo as coluteral alftor applying VAR Sases | aire it
ii. Incise of proprictory positions, the market value of shares soid shart o ready mmarl el ot vt setiled
fhereased by the amauit of VAR basad haireut leas the valie of socuntios pledged as collass I -
haircuts, 2T i
311 |Tolal Hanking Lisbilites | 1,938,880 1,934 B0

Caleulations Summary of Liguid Capital

(i} Adjustod value of Assets (soial number 1,207
(1) 1oss: Adjusted value of labibties (seral numoer 2.6)
] Less: Total rankipg labsditios (sories pumbar 2.11)

232,718,316
{L’:!?,I'IJLI_EIHJ
(1,938,880}

I\l[; Liguid Capital as on 30-06-20713 )

71,368,643

BASE MININMUM CAPITAL

In compliance with the Regulition 19.2 of the Rule Boak of Vakistan

Stock Exchange Limited, every Trading Right

Entitlement Certificate (TREC) holder rogistered 25 o broker undar Broker and Agent Registration Rule, 2001, is required
to maintain a Base Minimum Capital (BMC) in the amount and form as prescribed in the Rule on the basis of Assets
Under Custody (AUC). As per the said regulation, as al 30 June, 2023, the company is required to maintain BMC of Rs.

23,270,968,
2023 2022
(Kupees) (Rupees)
Eligible securities volue 14,346,207 27,109,101
BMC Requirement (23,270,968) [23,363,042)
Excess 1,075,239 3,746,058
' I 29 RESEARCH ANALYST
The company has neither any research department nor any person employed Tor research.
I I 30, TRANSACTIONS AND BALANCES WITH REIATED PAKTIES

Related Parties Comprise of associated companics , directors, key management personnel and close family members of
the directors, Transuctions with related parties may be carried oul al negotiated rates. Remuneration and benefits to

executives of the company are in accordance with the terms of their employment.

Details of Lransactions and balances with related parties, other than those which have boon specifically disclosed

elsewhere in the linancial stalemonts are as (ollows:

- 2023 2022
Transaction with related party Rupees
' ' Name of related pacty Mature of transaction
Munira Ghulam Mujlaba Brokerape commission - 15,620
| Ghulam Mujtaba Sakarwala Rrokeorape commission 3,000
I l Ghulam Mustafa Miarlup on loan 347,915
Balances of related pariy
' l Name of related party Nature of belances
Aziza Bang Irade debtars 195
Munira Ghulam Mujtaba lrage debtors - 381
Ghulam Mujtaba Sakarwala lrade debtors - a85
I l Ghulam Mustafa I'rade dobtors - 332
Ghulam Murtaza Trade debtors - 12
Ghulam Muhammad Trade deblors - 23
l l Ghulam Mustafa Irade Creditors 200 -
Ghulam Muhammad Trade Creditors 200 2,903
Gihulam Mustata lLGern puyaniu 6,035,587 5,652,682
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2023 2022
NUMBER OF EMPLOYEES Number of employees
Total number of employees at year and 23 17
Average number of emplayees during the year 20 -
DATE OF AUTHORIZATION
These financial statements have been authorized for issue on by the Board of Direclors of the
company.
GEMERAL

Figures have been rearrenged and reclassilied wherever necessary, for the purpose of comparison and have been
rounded off to the nearest Rupen.

5

M

{

Chigl Executive Director
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