SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED
JUNE 30, 2024

Certified to be True Copy
Sakarwala Copital Securities (Pv1) Ud.

|
|
1



https://v3.camscanner.com/user/download

SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED

Scanned with CamScanner


https://v3.camscanner.com/user/download

Naveed Zafar Ashfaq Jaffery & Co. 1st Floor, Modern Motors House,

Beaumont Road, Karachi-Pakistan.

Chartered Accountants Ph: +92-21-35671909, 35673754
Fax: +92-21-35210626
A Member firm of E-n:)ail: khi@n;a].com.'?k
— Web: www.nzaj.com.p
H An Association o
g Pr' me G IO bal Independent Arrﬂmrr.‘rlg Firms

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Sakarwala Capital Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2024, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policies, information and other explanatory information, and we state

that we have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes forming
part thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2024 and of the

profit and other comprehensive income, the changes in equity and its cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the directors’
report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement

_@‘}his other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirements
of Companies Act, 2017(XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
igga manner that achieves fair presentation. [ i 1o be True Copy
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We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business;

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

e) the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and section 62 of the Futures Act, 2016, and relevant requirements of Securities Brokers
(Licencing and Operations) Regulations, 2016 as at the date on which the financial statements
were prepared.

f) the Company was in compliance with the relevant requirements of Future Brokers (Licensing
and Operations Regulations), 2018 as at the date on which the statement of financial
statements was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Azeem H.
. .éridiqui—FCA.

Mol 2L A

Karachi : ——
Dated : October 04, 2024 Certified to be True Copy
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2024
2024 2023
Note Rupees Rupees

ASSETS
NON CURRENT ASSETS
Property and equipment 4 20,600,367 23,341,045
Investment property 5 49,500,000 49,500,000
Intangible assets 6 3,250,000 3,250,000
Long term investment 7 24,376,828 14,081,852
Long term deposits 8 4,010,000 4,010,000

101,737,195 94,182,897
CURRENT ASSETS
Trade debts - unsecured 9 61,504,959 20,132,052
Short term investments 10 4,828,470 11,016,440
Investment in margin financing 11 - 3,299,240
Advances, deposits and other receivables 12 31,985,033 46,249,569
Bank balances 13 372,942,325 180,976,347

471,260,787 261,673,649
TOTAL ASSETS 572,997,982 355,856,546
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital 100,000,000 100,000,000
Issued, subscribed and paid-up capital 14 100,000,000 100,000,000
Capital Reserve
General reserve 2,720,820 2,720,820
Surplus on revaluation of property and equipment 15 16,535,928 18,373,253

19,256,748 21,094,073
Revenue Reserve
Unappropriated profit 86,360,307 72,454,181
ici i FVO
surplus / (deficit) on re-measurement of equity investment at FVOCI 7,157,059 (3,137,917)
93,517,366 69,316,264

Total equity 212,774,114 190,410,337
NON-CURRENT LIABILITIES
Long term loan 16 - 6,035,597
CURRENT LIABILITIES
Trade and other payables 17 360,223,868 159,410,612
TOTAL EQUITY AND LIABILITIES 572,997,982 355,856,546
Contingencies and commitments 18 - -

J:%e annexed notes form an integral part of these financial statements.

AN

Chief EXecutive

Cort Lo bwsred,

Director—
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Rupees Rupees

Operating revenue 19 38,253,451 23,149,652
Capital gain on sale of investments - net 7,279,274 2,583,104
:.r]‘:;iat:-i:::éain / (loss) on remeasurement of short term 2,880,690 (2,394,025)
Dividend income 1,529,080 1,500,345

49,942,495 24,839,116
Administrative expenses 20 (67,377,468)  (43,561,612)
Financial charges 21 (852,951) (477,925)
Other income 22 31,903,687 22,250,041
Profit before income tax and levy (minimum tax) 13,615,762 3,049,620
Final taxes 23.1 (229,362) (331,725)
Minimum tax 23.2 (878,634) -
Profit before income tax 12,507,766 2,717,895
Taxation 24 (438,964) (309,741)
Profit for the year 12,068,802 2,408,154
Earnings per share - Basic and Diluted 25 12.07 2.41

Ly

-

a Chiief Executive

Ee annexed notes form an integral part of these financial statements.
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024
2024 2023
-=e-=--=-RUpees--——--

Profit for the year 12,068,802 2,408,154

Other comprehensive Income:

Items that will not not be reclassified subsequently to profit or loss

Unrealised gain / (loss) on re-measurement of Investment at FVOCI 10,294,976  (5,385,357)

22,363,778 (2,977,203)

Total comprehensive income (loss) for the year

(qz annexed notes form an integral part of these financial statements,
i

Lot odaterale

Director™

Chief Executive
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SAKARWALA CAPITAL SECURITIES (PRIVATE)
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,2024

LIMITED

CAPITAL RESERVE REVENUE RESERVE ¥
issued, _ Surpluson . si.lr!)lds on ._ Bis
A . subscribed ; revaluation of || Unappropriated re-measurement || - oy
~ Particulars e Capital Reserve property and Profit - _o_f_equnty_ 85 o
capital equipment 5 Investn_'l_en.t : 4
Rupees
Balance as at June 30, 2022 50,000,000 2,720,820 20,414,726 118,004,554 2,247,440 193,387,540
Transactlon with owners directly charged
to equity
Issue of bonus share @ 100% 50,000,000 i 2 (50,000,000) S -
Total comprehensive income for the year
ended June 30, 2023
Profit after taxation - 7 - 2,408,154 - 2,408,154
Unrealised loss on remeasurement of (5,385,357) (5,385,357)
Investment at FVOCI - * . e T
' - . e 2,408,154 (5,385,357)  (2,977,203)
Transfer of incremental depreciation on - - (2,041,473) 2,041,473 e .
Balance as at June 30, 2023 100,000,000 2,720,820 18,373,253 72,454,180 [3,137,917} 190,410,337
Total comprehensive income for the year
ended June 30, 2023
Profit after taxation - - - 12,068,802 - 12,068,802
Unrealised gain on remeasurement of
Investment at FVOCI = - . - 10,294,976 10,294,976
- - & 12,068,802 10,294,976 22,363,778
Transfer.of incremental depreciation on _ 5 (1,837,325) 1,837,325 - -
revaluation surplus
Balance as at June 30, 2024 100,000,000 2,720,820 16,535,928 86,360,307 7,157,059 212,774,114

TE{ annexed notes form an integral pa

rt of these financial statements.
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2024

Note

CASH FLOW FROM OPERATING ACTIVITIES
Prafit before Income tax and levy (minimum tax)

Adjustment for_non-cash items:

Depreciation

Financial charges

Reversal of provison for doubtful debts

Gain on sale of property and equipment

Capital gain on sale of investments - net

Unrealised loss/(gain) on remeasurement of short term investments
Operating (loss)/profit before working capital changes

Trade debts

Advances, deposits and prepayments
Receivable against margin financing
Trade and other payable

Net changes in working capital
Financial charges paid

Minimum, final and tax paid

Net cash generated from/(used in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Sale proceed on disposal of property and equipment

Short term investment-net
Net cash generated from /(used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Loan paid

Net cash (used in)/generated from financing activities
Net increase(decrease) in cash and cash equivalent
Cash and cash equivalent at beginning of the year
Cash and cash equivalent at end of the year

&qe annexed notes form an integral part of these financial statements.

ar

Chief Executive
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2024 2023
Rupees
13,615,762 3,049,620
2,740,679 3,164,672
852,951 477,925
- (2,918,181)|.
- (1,180,099)
(7,279,274) (2,583,104)
(2,880,690) 2,394,025
(6,566,334) (644,762)
(41,372,907)| | (10,470,472)
17,544,000 (21,441,055)
3,299,240 2,548,665
200,813,256 88,410,493
180,283,589 59,047,631
(852,951) (135,010)
(4,826,426) (2,997,731)
181,653,640 58,319,747
. 1,205,000
16,347,934 2,583,104
16,347,934 3,788,104
(6,035,597) -
(6,035,597) -
191,965,977 62,107,851
180,976,347 118,868,496
372,942,325 180,976,347

Crdf-$a. [@wvﬁf

Director
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SAKARWALA CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Legal Status and Nature of Business

Sakarwala Capital Securities (Private) Limited was incorporated under the repealed Companies Ordinance, 1984 ('the
Ordinance') which has now been replaced with Companles Act, 2017 ('the Act'). The Company is a corporate member
of Pakistan Stock Exchange Limited (PSX).

The Company is a TREC (Trading Right Entitlement Certificate) holder of Pakistan Stock Exchange Limited (Formerly:
Karachi Stock Exchange Limited) and a member of Pakistan Mercantile Exchange Limited (PMEX). The Company is
principally engaged in brokerage of shares, stocks, securities, commodities and other financial instruments, securities
research, financial consultancy and underwriting.

The address of the company's offices are as follows:

Registered address

- Room No: 114, 3rd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.
Branch office

- Reom No: 130, 3rd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.
- Room No: 605, 3rd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.
- Room No: 606, 3rd Floor, Stock Exchange Building, Stock Exchange Road, Karachi.

Basis of Preparation
Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for financial reporting. The accounting and reporting standards as applicable in Pakistan
comprise of such International Financial Reporting Standards ( IFRS Standards), issued by International Accounting
Standard Board (IASB) as notified under Companies Act, 2017 (the "Act"); and provisions of and directives issued
under the Companies Act, 2017. Where the provisions of and directives issued under the Companies Act,2017 differ
from the IFRS standard, the provisions of and directives issued under the Companies Act, 2017 have been followed.

Basis of Measurement

These financial statements have been prepared under historical cost convention except, for office building in
property and equipment, which have been carried at revalued amount , investment property which have been
carried at fair value, long term and short term investment in quoted equity securities which have been carried at

their fair values.

These financial statements have been prepared on settlement date basis.

Functional and Presentation Currency
These financial statements are presented in Pak Rupees, which is functional and presentation currency of the
Company and have been rounded off to the nearest rupee.

Use of Estimates and Judgments

The preparation of financial statements in conformity with approved accounting standards requires management to
make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience, industry trends, legal and technical
pronouncements and various other factors that are believed to be reasonable under the circumstances, the result of
which form the basis of making the judgments about carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised. Significant areas requiring the use of management

estimates in these financial statements relate to the following:

- Property and equipment and depreciation (refer note 3.1 & 4)
- Intangible assets and amortization (note 3.3)

- Taxation (note 3.10)

- Provisions ( note 3.5)

- Contingencies (note 18)
Certified to be True Copy

1

Sokarwala Capital Securities 1) Lid.



https://v3.camscanner.com/user/download

2.5
2.5.1

2,5.2

253

2.5.4

i1

3.2

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO THE APPROVED ACCOUNTING STANDARDS

There are certaln amendments and Interpretations to the accounting and reporting standards which are
mandatory for the Company’s annual accounting perlod which began on July 1, 2023. However, these do not have
any significant impact on the Company’s financlal statements except as disclosed in note 3 to these financial
statements.

Standards, amendments and Interpretatlons to existing standards that are not yet effective and have not been
early adopted by the Company:

Effective date
u {annual periods
Standard or Interpretation haglinlng onor
after)

1AS 1 Presentation of Financlal Statements [Amendments] January 01, 2024
IAS 7 Statement of Cash Flows (Amendments) January 01, 2024
IFRS 16  Leases (Amendments) January 01, 2024
IAS21  The Effects of changes In Foreign Exchange Rates (Amendments) January 01, 2025
IFRS7  Financlal Instruments; Disclosures (Amendments) January 01, 2026
IFRS 17  Insurance Contracts January 01, 2026
IFRS 9 Financial Instruments - Classification and Measurement January 01, 2026

of Financial Instruments (Amendments)

The above standards, amendments to approved accounting standards and interpretations are not likely to have
any materlal Impact on the Company’s financial statements.

Other than the aforesaid standards, interpretations and amendments, International Accounting Standards Board
(IASB) has also issued the following standards and interpretation, which have not been notified locally or declared
exempt by the Securities and Exchange Commission of Pakistan (SECP) as at 30 June 2024;

IFRS 1 First-time Adoption of International Financial Reporting Standards
IFRIC 12 Service Concession Arrangement

IFRS 18 Presentation and Disclosures in Financial Statements

IFRS 19 Subsidiaries without Public Accountability: Disclosures

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies set out below have been applied consistently in the preparation of these financial
statements.

Property and Equipment

Property and equipment (except for office premises) are stated at cost less accumulated depreciation and
impairment losses, if any. Office premises are stated at revalued amount less accumulated depreciation and
impairment loss, if any. Office building is stated at revalued amount and revaluation of office building will be
conducted every 5 years. Cost Includes expendltures that are directly attributable to the acquisition of the asset.
Subseguent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits as associated with the item will flow to the Company and
its cost can be reliably measured. Cost incurred to replace an item of property and equipment is capitalized and
the asset so replaced is retired from use and its carrying amount Is derecognised. Normal repairs and
maintenance are charged to the statement of profit or loss during the period in which they are incurred.

Depreciation on all property and equipment is charged to statement of profit or loss using reducing balance
method over the asset's useful life at the rates stated in Note no 4. The depreciation on property and equipment
is charged full in the month of acquisition and no depreciation is charged in the month of disposal. Gains or losses
arising on disposal of item of property and equipment are recognized in the statement of profit or loss. The
residual values and useful lives of assets are reviewed and adjusted, if appropriate at each reporting date,

Investment Property

The company's accounting policy for valuation of investment properties is fair value model in accordance with 1AS
40 Investment Property.

Valuation of investment property is carried out by qualified independent valuer, The fair value is determined on
the basis of professional assessment of current prices in an active market for similar properties in the same

location and condition.
Certified to be True Copy
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3.10.1

3.11

As regards final taxes, its computation Is based on revenue or other bases other than ta.x.able lncomIE, tlherefore, ﬁ:;lal
taxes fall under levy within the scope of IFRIC-21/IAS-37, hence treated and classified accordingly, as per the
requirements of / and guidelines Issued by ICAP.

In identifying and classifylng each component of minimum tax being hybrid in nature,‘companv designate the
amount calculated on taxable Income using the notified tax rate as an income tax within the scope ‘of 1AS - 12
"Income taxes" and recognize It as current Income tax expense, Any excess over the amount designed as income tax,
Is recognized as a levy falling under the scope of IFRIC-21/I1AS-37.

Taxatlon

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the statement of profit
or loss except to the extent that it relates to Item recognized directly in other comprehensive income in which case it
is recognized in other comprehensive income.

Current

Provision for current taxation is based on taxable income at the enacted or substantively enacted rates of taxation
after taking into account available tax credits and rebates, if any.

Deferred Tax

Deferred tax is recognised using the balance sheet liability method on all temporary differences between the carrying
amount of assets and liabilities used for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is measured at the rates that are expected to be applied to the temporary differences when they arise,
based on the laws that have been enacted or substantively enacted by the reporting date.

The company recognizes deferred tax asset to the extent it is probable that taxable profits for the foreseeable future
will be available against which the asset can be utilized. Deferred tax assets are reduced to the extent it is no longer
probable that related tax benefit will be realized.

Financial Instruments
Initial Recognition of Financial Assets
The Company classifies its financial assets in the following three categories:

- financial assets measured at amortized cost.
- fair value through other comprehensive income (FVOCI);
- fair value through profit or loss (FVTPL);

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition

Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objective is to hold assets to
collect contractual cash flows, and its contractual terms give rise on specified dates to cash flows that are solely

ments of principal and interest on principal amount outstanding.

1
\
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Financial assets at FVOC!
A financial asset is classified as at falr value through other comprehensive income when either:

(a) It Is held within a business model whose objective Is achleved by both collecting contractual cash
flows and selling financlal assets and Its contractual terms give rise on specified dates to cash flows
that are solely payments of princlpal and Interest on the principal amount outstanding; or

(b) it is an Investment In equity Instrument which Is deslgnated as at falr value through other
comprehensive Income In accordance with the Irrevocable election available to the Company to at

initial recognitlon.
Financial assets at FVTPL
Afinancial asset shall be measured at falr value through profit or loss unless It Is measured at amortised cost or at
fair value through other comprehensive income, as aforesaid.
Subsequent Measurement

These assets are subsequently measured at amortized cost

Financial a
ssets measured at (determined using the effective Interest method) less

amortized cost. !
accumulated impairment losses.
Interest / markup income, foreign exchange gains and losses and
impairment losses arising from such financial assets are
recognized in the statement of profit or loss.
i red at fair value, Dividends are
Equity Investments at FVOCI These are subsequently measu

recognised as income in statement of profit or loss. Other net
gains and losses are recognised in other comprehensive income
and are never reclassified to profit or loss, On derecagnition, gain
and losses accumulated in capital reserves are reclassified to
unappropriated profit.

These are subsequently measured at fair value. Interest/markup
income is calculated using effective interest rate method, and
impairment are recognized in the statement of profit and loss
account. Other net gains and losses are recognised in other
comprehensive income. On derecognition, gain and losses
accumulated in other comprehensive income /capital reserves
are reclassified to statement of profit or loss.

Debt Investments at FVOCI

These assets are subsequently measured at fair value. Net gains
or losses arising from remeasurement of such financial assets as
well as any interest income accruing thereon are recognized in
statement of profit or loss.

Financial assets at FVTPL

Non Derivative Financial Assets

Al non derivative financial assets are initially recognized on trade date i.e the date on which the company
becomes party to respective contractual provisions. Non derivative financial assets comprise of loans and
receivables that are financial assets with fixed or determinable payments that are not quoted in active markets.
The company derecognizes the financial asset when the contactual rights to the cash flows from the asset expires
or it transfer the right to recelve the contractual cash flow in a transaction in which substantially all risk and
rewards of ownership of the financial assets are transferred or it niether transferred nor retain substantially all of
the risk and rewards of ownership amd does not retain control over the transferred assets,

Financial Liabilities

Financial liabilities are classified as measured at amortized cost or 'at fair value through profit or loss' (FVTPL). A
financial liability is classified as at FVTPL if It Is classified as held for trading, it is a derlvative or it is designated as
such on Initial recognition, Financial liabilitles at FVTPL are measured at falr value and net gains and losses,
including any Interest expense, are recognlzed In the statement of profit and loss account.Other financial

Jq:ilities are carried at amortized cost using effectlve Interest method.
[
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Financial liabilities are initially recognized on the date on which the company becomes party to respective
contractual provisions. Financial labilities include markup bearing loans and trade and other payables.

Financial liabilities are derecognized when the contractual obligations are discharged or cancelled or have expired
or when the financial liability's cash flows have been substantially modified.

Offsetting of financlal assets and financial liabllitles

Financial assets and liabilities are offset and the net amount is reported in the financial statements only when the
company has legally enforceable right to offset and the company intends to either settle on net basis, or to realise
the asset and to settle the liability simultaneously. Income and expense items of such assets and liabilities are
also offset and the net amount is reported In the financial statements only when permitted by accounting and
reporting standards as applicable in Pakistan.

Impairment
Financial Assets

The Company recognizes loss allowance for Expected Credit Loss (ECL) on financial assets measured at amortized
cost and FVTOCI at an amount equal to lifetime ECLs except for the financial assets in which there is no significant
increase in credit risk since initial recognition or financial assets which are determined to have low credit risk at
the reporting date, in which case 12 months’ ECL is recorded. The following were either determined to have low
or there was no increase in credit risk since initial recognition as at the reporting date:

- bank balances;

- employee receivables

- other short term receivables; and
- receivables from PMEX and NCCPL

Loss allowance for trade receivables are always measured at an amount equal to life time ECLs.

When determining whether the credit risk of financial asset has increased significantly since initial recognition
and when estimating ECL's company considers reasonable and supportable information that it is relevant and
available without undue cost or effort. This includes both qualitative and quantitative information and analysis ,
based in the company's historical experience and informed credit assessment and include forward looking
information.

Life time ECLs are the ECLs that results from all possible default events over the expected life of a financial
instrument. 12 months ECLs are portion of ECL that result from default events that are possible within 12 months
after the reporting date.

ECLs are a probability weighted estimate of credit losses. Credit losses are measured at the present value of all
cash shortfalls (i.e. the difference between cash flows due to the entity in accordance with the contract and cash
flows that the Company expects to receive).

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectation of
recovering a financial asset in its entirety or a portion thereof.

De-recognition
Financial assets

The Company derecognizes financial assets only when the contractual rights to cash flows from the financial
assets expire or when it transfers the financial assets and substantially all the associated risks and rewards of
ownership to another entity. On derecognition of a financial asset measured at amortized cost, the difference
between the asset’s carrying value and the sum of the consideration received and receivable is recognized in
profit or loss. In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the
cumulative gain or loss previously accumulated in the investments revaluation reserve Is reclassified to profit or
loss. In contrast, on derecognition of an investment in equity instrument which the Company has elected on initial
recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments
revaluation reserve is not reclassified to profit or loss, but is transferred to statement of changes in equity.

FInanclal liabllities

The Company derecognizes financial liabilities only when its obligations under the financial liabilities are
discharged, cancelled or expired. The difference between the carrying amount of the financial liability
derecognized and the conslderation paid and payable, Including any non cash assets transferred or liabilities
assumed, is recognized in the statement of profit or loss and other comprehensive income.

Changes in accounting policy

During the year, the Company changed Its accounting policy of recognizing the portion of income tax paid or
payable for the year under the Ordinance, not based on the taxable profits of the Company, as a Levy Inder IFRIC-
21/IAS-37 instead of the current income tax for the year under IAS-12. There is, however, no material impact on the
“f;%a?cia! statements of the prior year.
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2024 2023
PROPERTY AND EQUIPMENT

Note Rupees Rupees
a1 20,600,367 23,341,045
Property and equipment .
4.1 =
DEPRECIATION
L on ; o WDVason | FRate
Particulars AsOn | Additions / AsOn UpTo | ool Charge For " | 0620 | %
Disposals) * sposal 2024
010720 | Trantes | PP | 300620 | otora0es e The Year | 30-06-
Office Building 60,251,957 . . 60,251957| 40,970,154 - 1918180 | 42898334| 17353623 10%
' . 8764| 640259 35057|  20%
Office Equipment 675,316 . . 675,316 631495 g ¢ s 208
Furniture and Fixture 428,299 i = asxy| 435705 . 2519 4382 =l
Veides 8,388,620 . . 8,388,620 4,390,796 - 799,565 | 5,190,361 3.198.353 s
Computer Equipement 1,225,241 . | asaa| 12023 - 1651] 1,221,888 3
June 30, 2024 70,989,431 2 - | 70989433 47,648,387 - | 2,740,679 ] 507383,066] 20,600,367
June 30,2023 70,989,433 110503 | 6948359 45564650 ] (1080934 3164672 47.648388| 22235210
81 Had there been no revaluation, the net carrying value of office bullding would have been Rs. 817,695 (2023 :Rs. 908,550),
Revaluation was performed by Anjum Adil and Assoclate, an Independent valuer on 21 April, 2021 resulting In surplus amounting
4.2 Rs.25,203,049.
4.3 The forced Sale Value (FSV) of the revalued office building at the date of revaluation was Rs. 21.060 million.
5  INVESTMENT PROPERTY 2024 2023
Note Rupees Rupees
5.1 49,500,000 49,500,000
5.1
-Amount in Rupees
cost DEPRECIATION
| ot On oo 5o WDVason | Rate
i j aln/lossasper|  AsOn 0 rge For n
Particulars AsOn | Additions/ |Gan/loss as pe P Diposl 8 006200 | %
0172023 | Transfers 1AS-40 30-06-2024 | 0107:2003 e The Year | 30-06-2024
Shop #1, Sulaiman Arcade 682,673 - 49,163,611 | 49,846,284 346,284 - . 345,284| 49,500000| 5%
June 30,2024 682,673 . 49,163,611 | 49846284 346,264 . . 346,284 | 49,500,000
June 30,2023 682673 49163611 | 49846284 | 346,284 346284 | 49,500,000
5.1 The investment property consist of Shop No-5-1, Ground Floor, Sulaiman Arcade, Plot No # 11, sub plot S-1, Block No#3, Bihar
Muslim Co-operative Housing Society, Sharfabad, Jamal ud din Afghanl Road Karachl. The investment property consist of 450
Square feet.
5.2 Revaluation was performed by Anjum Adil and Associate, an independent valuer on 21 April, 2021.
Note 2024 2023
Rupees Rupees
6. INTANGBLE ASSETS
Trading Right Entitlement Certificate (TREC) 6.1 2,500,000 2,500,000
PMEX Membership Card 750,000 750,000
3,250,000 3,250,000
6.1 This represents TREC received by the company in according with the Stock Exchange (Corporatisation, Demutualization and

Integration) Act 2012, as ammended by Stock Exchange (Corporatisation, Demutualization and Integration)(Ammedment) Act,
2015. The TRE Certificate is stated cost less accumulated impairment loss.

PSX Vide notice no. PSX/N-225 Dated February 16, 2021 the notional value of Trading Right Entitlement Certificate which
iS‘Eu:mnting to Rs 2.5 millions.
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7. LONG TERM INVESTMENT 2024 2023
Rupees
At fair value through Other comprehensive income
Investment In shares of Pakistan Stock Exchange 71 24,376,828 14,081,852
7.1 This represents 1,902,953 (2023: 1,902,953) shares of Pakistan Stock Exchange.
LONG-TERM DEPOSITS
Trading deposit
NCCPL basic deposit 200,000 200,000
NCCPL ready market deposit 200,000 200,000
NCCPL future market deposit 1,000,000 1,000,000
Deposit against office 2,500,000 2,500,000
CDC deposit 100,000 100,000
Security deposit
Other deposits 8.1 10,000 10,000
4,010,000 4,010,000
8.1 This represent deposit with PSX for railway land.
9. TRADE DEBTS - CONSIDERED GOODS
Trade debts 9.1809.2 61,504,959 20,132,052
Less: Loss allowance - =
61,504,959 20,132,052
Note 2024 2023
Rupees Rupees
9,1 Aging analysls of related parties balances
Not yet due 8,587,700 -
Upto 3 months 34,802,308 400
43,390,008 400
The maximum aggregate balance outstanding during the year Rs. 43,390,008 (2023 Rs. 400).
9.2 Aging Analysis
Upto five days 9,367,118 7,449,078
More than five days 8,747,833 12,682,575
18,114,951 20,131,652
10. SHORT TERM INVESTMENT
At fair value through profit or loss
Investment in quoted securities 10.1 4,828,470 11,016,440
10.1 Investment in various equity shares carried at market value.
10.2 The details of Securities pledged with PSX and NCCPL are
Number of Fair Value Number of Fair Value
Securities Rupees Securities Rupees
Client and Directors 1,087,189 152,091,530 1,246,500 114,769,225
1,087,189 152,091,530 1,246,500 114,769,225
10.3 The detalls of Securities pledged with financial institutions are
Number of Fair Value Number of Fair Value
Securities Rupees Securities Rupees
jent and Directors = - 471,500 23,019,780
. - - 471,500 73,019,780
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11. RECEIVABLE IN MARGIN FINANCING

Receivable in margin financing from clients

12. ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Income tax refundable-net of provision
NCCPL - Future Market Exposure
NCCPL - Future Market Profit/(loss)
PMEX - Clearing Deposit

Other Receivable

13. BANK BALANCES

Cash at bank
- Current account
- Saving account

2024 2023
Rupees
- 3,299,240
23,258,700 19,979,236
3,000,000 10,000,000
3,375,323 14,560,687
500,000 -
1,851,010 1,709,646
31,985,033 46,249,569
144,469 383,699
131 372,797,856 180,592,647
372,942,325 180,976,346

13.1 The interest rate on saving accounts ranges from 15% to 18% per annum.

13.2 This includeS Rs. 348,081,352 million (2023 Rs.142,071,365.6) kept in desiginated bank accounts maintained on behalf of clients.

14. SHARE CAPITAL

14.1 AUTHORIZED SHARE CAPITAL

2024 2023 2024 2023
Number of Shares Rupees Rupees
Ordinary shares of
1,000,000 1,000,000 Rs. 100 each 100,000,000 100,000,000
14.2 ISSUED SUBSCRIBED AND PAID-UP CAPITAL
2024 2023 2024 2023
Number of Shares Rupees Rupees
1,000,000 1,000,000 Ordainary shares of Rs 100 each fully paid in cash 100,000,000 100,000,000
14.2.1 Pattern of Shareholding e
S. NO. SHAREHOLDERS CLOSING fERescentage
B iR S A e S AT > Holding
1 Ghulam Mustafa Sakarwala 180,000 18%
2 Ghulam Mujtaba Sakarwala 341,000 349%
3 Munira Sakarwala 180,000 18%
4 Ghulam Murtaza Sakarwala 149,500 15%
5 Ghulam Muhammad Sakarwala 149,500 15%
6 Aziza Bano “ =
TOTAL 1.000.000 100%

14.2.3 The changes in shareholding above 5 % Is disclosed In above schedule.

14.3 All ordinary shares rank equally with regards to the company's residual assets, Holders of the shares are entitled to dividends as
declared from time to time and are entitled to one vote per share at general meetings of the company. There is no agreement
uavnng shareholder In respect of voting rights, board selection, right of refusal and block voting.
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15,

15.1

16.

16.1

17.

18,
18.1.
19.

15.1

20,

20.1

Note
SURPLUS ON REVALUATION OF PROPERTY AND EQUIPMENT

Surplus as on July 1, 2023
Revaluation surplus on office bullding

Transferred to Unappropriated profit on account of:
Incremental depreciation - net of tax

Surplus as on June 30, 2024

2024 2023
wemem==-RUpEES-—rmv
18,373,253 20,414,726
(1,837,325) (2,041,473)
16,535,928 18,373,253

This represents surplus on revaluation of office building including in property and equipment adjusted by incrementa‘:‘
depreclation on revluation surplus which Is presented at revalued amount. Last valuation was performed by Anjum Adil an
Assoclate, an Independent valuer on 21 April, 2021 resulting in surplus of Rs. 25,203,049, The company has a policy to carry

valuation of office building after every 5 years.
Note
LONG TERM LOAN

Long term loan

The director loan amounting Rs. 6,850,000 repald during the year.

TRADE AND OTHER PAYABLE

Trade payable

Accrued expenses
Auditors' remuneration
Other liabilitles

CONTINGENCIES AND COMMITMENTS

There were no contingencles and commitments as at June 30, 2024 (June 30, 2023 : NII)

REVENUE FROM CONTRACT WITH CUSTOMERS

Brokerage Revenue 19.1

Breakup ot brokerage revenue

- Institutional clients
- Retail clients

ADMINISTRATIVE EXPENSES

Salaries and allowances

Printing, stationary and pericdicals
Utilities

Communicatlon expense

Rent, rates and taxes

Transaction charges

Repair and maintenance

Fees and subscription
Depreciation

Auditors' remuneration 20.1
Legal and professional Fee

IT services

Miscellaneous

Auditor remuneration

Audit fee
System audit fees

‘Cﬁ\ of pocket
'
1]
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2024 2023
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. 6,035,597
351,023,935 152,014,405
6,154,925 972,576
220,000 321,400
2,825,008 6,102,232
360,223,868 159,410,612
38,253,451 23,149,692
- 300,855
38,253,451 22,848,837
38,253,451 23,149,692
53,428,144 33,389,985
33,425 39,574
771,934 619,537
462,619 488,695
830,628 835,952
6,368,300 2,555,559
969,934 1,094,249
166,500 242,925
2,740,679 3,164,672
201,000 186,400
475,259 196,875
864,961 688,580
64,085 58,610
67,377,468 43,561,612
120,000 100,000
81,000 86,400
201,000 186,400
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023
21, FINANCE COST Note s ’
Rupees
3 342,915
Unwinding of long term loan from director 3;2'223 135,010
’ —
Bank charges 852,951 477,925
22. OTHER INCOME
Profit on bank deposits e 1:':;:‘:;:
Gain on dispoal of property and equipment " '339'241
Profit on cash margin STRATS 2018 181
Reversal of provison for doubtful debts . e
Other 254222 >
31,903,687 22,250,041

23. TAXATION

23.1 This represents final taxes pald under section 150 & 37A of Income Tax Ordinance (ITO, 2001) representing levy in terms of
requirement of IFRIC-21 / 1AS-37.

23.2 This represents portion of minimum tax pald under section 113, 233 & 153(1)(b) of Income Tax Ordinance (ITO, 2001),
representing the levy In the terms of requirements of IFRIC-21/ 1AS-37.

24 Current
- Current year - 531,019
- Prior year 438,964 (221,278)
Net tax charge i 438,964 309,741

25 EARNINGS PER SHARE - BASIC AND DILUTED

Profit for the year (Rupees) 12,068,802 2,408,154
Weighted average number of ordinary shares (numbers) 1,000,000 1,000,000
Earnings per share - basic and diluted (Rupees) 12.07 2.41

26 REMUNERATION TO CHIEF EXECUTIVE AND DIRECTOR

The aggregate amounts charged in these financial statements for remuneration , including benefits to Chief Executive and
Directors are as follows.

Chief Executive Directors
et (1] 11T IR rm————
2024 2023 2024 2023
Managerial Remuneration 1,200,000 1,200,000 900,000 900,000
Bonus - 400,000 - 600,000
Commission 2 s z :
1,200,000 1,600,000 900,000 1,500,000

l)N:‘:m'zber of persons 1 1 1 1
L
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27
27.1

FINANCIAL INSTRUMENT AND RELATED DISCLOSURES
Financlal instrument by category

27.1.1 Financlal assets

27.1.2

Financial assets measured at falr
value

Investment at fair value - OCI
Investment at fair value - P&L

Financial assets not measured at
fair value

Long term deposits

Trade debts - unsecured
Investment in margin financing
Deposits and prepayments

Bank balances

Financial assets measured at fair
value

Investment at fair value -OCl
Investment at fair value -P&L

Financial assets not measured at
fair value

Long term deposits

Trade debts - unsecured
Investment in margin financing
Deposits and prepayments

Bank balances

Bank balances

Financial Liabllities at amortized cost

Long term Loan
Ii‘de and other payables

‘through OCL

value:

At Amortized

Cost

- 24,376,828 - 24,376,828
4,828,470 = - 4,828,470
4,828,470 24,376,828 . 29,205,298

“ - 4,010,000 4,010,000

- - 61,504,959 61,504,959

- - 8,726,123 8,726,333

- - 372,942,325 372,942,325

. - 447,183,407 447,183,617
4,828,470 24,376,828 447,183,407 476,388,914

- 14,081,852 - 14,081,851.98
11,016,440 - - 11,016,440.23
11,016,440 14,081,852 25,098,292.21

- - 4,010,000 4,010,000

= - 20,132,052 20,132,052

& - 3,299,240 3,299,240

. - 26,270,333 26,270,333

- - 180,976,346 180,976,346

- - 234,687,972 234,687,972
11,016,440 14,081,852 234,687,972 259,786,264

2024 2023
Amount Amount
- 6,035,597
360,223,868 159,410,612
360,223,868 165,446,209
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27.2 Financlal risk management

The company primarily Invests in marketable securlties and are subject to varylng degress of risk.

The Board of Directors of the company has overall responsibility for the establishment and oversight of th-e company’s risk
management framework. The company has exposure to the following risks from Its use of financial Instruments:

Credit risk
Liquidity risk
Market risk
Operational risk

27.2.1 Credit risk

Credit risk Is the risk that one party to a financial instrument will fail to discharge an obligation and cause the. f:ther part:/ to incur
a financial loss, without taking in to account the fair value of any collateral. Credit risk arises from the inability of the issuers of
the instruments, the relevant financlal Institutions or counter parties in case of placements or other arrangements to fulfil their
obligations.

Exposure to Credit risk

Credit risk of the company arises principally from the trade debts, short term investments, loans and advances, ?[eposﬁstri;r;d
other receivables. The carrying amount of financial assets represents the maximum credit exposure. The company allow to e
in future contracts after taking appropriate margins.

Credit risk is minimised due to the fact that the company invest only in high quality financial assets, sl tragisactions 7e
settled/paid for upon delivery. The company does not expect to incur material credit losses on its financial assets. The maximum
exposure to credit risk at the reporting date is as follows:

2024 2023
——-—Rupees———
Long term investment 24,376,828 14,081,852
Long term deposits 4,010,000 4,010,000
Trade debts - unsecured 61,504,959 20,132,052
Short term investments 4,828,470 11,016,440
Investment in margin financing ' - 3,299,240
Advances, deposits and other receivables 31,985,033 46,249,569
Bank Balances 372,942,325 180,976,347

499,647,615 279,765,501

27.2.3 Ligquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. Liquidity risk arises because of the possibility that the
company could be required to pay its liabilities earlier than expected or difficulty in raising funds to meet commitments
associated with financial liabilities as they fall due. prudent liquidity risk management implies maintaining sufficent cash and
marketable securities, the availability of funding to an adequate amount of committed credit facililities and the ability to close
out market positions due to dynamic nature of business.

Financial Liabilitles

Long term Loan - - -
Trade and other 360,223,868 360,223,868 360,223,868
payables

360,223,868 360,223,868 360,223,868

Financial Liabllitles
Long term Loan 6,035,597 6,035,597 - 6,035,597 6,035,597
Tradeand other 159,410,612 159,410,612 159,410,612 _ :
payables
]
\ \
165,346,200 165,446,209 159,410,612 6,035,597 6,035,597

Certified to be True Copy

Sakarwala Capital Securities §v1) Ltd.



https://v3.camscanner.com/user/download

27.2.3 Market risk

Market risk is the risk that the value of the financlal Instrument may fluctuate as a result of changes In market Interest rates or
the market price due to change In credit rating of the Issuer or the Instrument, management manages market risk by monitoring
exposure on marketable securities by following the Internal risk management and Investment policles and guldelines.

Market risk comprises of three types of risk: currency risk, Interest rate risk and other price risk.
Currency risk

Foreign currency risk arises malnly where recelvables and payables exist due to transactions In forelgn currencles. Currently
there is no currency risk as all financlal assets and liabllities are In PKR.
Interest rate risk

Interest rate risk is the risk that the falr value or future cash flows of a financlal Instrument will fluctuate because of changes In
market risk. The company s not exposed to Interest rate risk as there Is no Interest based liability or asset.

2024 2023
===-—-RUpees——-—

Assets Subject to Varlable Rates of Interast

Bank Balances in Profit & Loss Sharing Accounts 372,797,856 180,592,647

Other price risk

Other price risk is the risk that fair value or future cash flows of a financlal instrument will fluctuate because of changes in market
prices (other than those arising from Interest rate risk or currency risk) whether those changes are caused by factors specific to
the individual financial insturment or its issuer, or factor affecting all or similar financial instrument traded in the market.

The company's listed securities are susceptible to market price risk arising from uncertainities about the future value of
investment securities. The company manages the equity price through diversification and all instruments are made through
surplus funds.

The company is exposed to other price risk on investment in listed shares. The company manages the risk through portfolio
diversification, as per recommendation of Investment committee of the company. The committee regularly monitors the
performance of investees and assess the financial performance on on-going basis.

The 10 percent increase/(decrease) In market value of these instruments with all other variables held constant impact on profit
and loss account of the company is as follows:

Before Tax
10% Increase 10% Decrease
As at 30th June 2024 32,125,827 22,588,463
As at 30th June 2023 27,608,121 5,569,173

27.3 Fair value of Financial instruments

The Carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair value. The
company measures fair value using the following fair value hierarchy that reflects the significance of the inputs used in making
the measurements:

The company only hold listed assets amounting to Rs 29.20 million (2023: 25.098 million) that are recorded at quoted price.

27.&4 Capital risk management

The Company's objectives when managing capital are to safeguard the company’s ability to continue as a going concern in order
to provide returns for shareholders and benefits for other stakeholders.

27.4.1 CAPITAL ADEQUACY LEVEL 2024 2023
RUPEES RUPEES
Total Assets 572,997,982 355,856,546
Less: Total Liabilities - (360,223,868)||  (165,446,209)
Less: Revaluation Reserves (16,535,928) (18,373,253)
Capital Adequacy Level 196,238,186 172,037,084

While determining the value of total assets of TREC holder, the Notional value of the TREC held by Sakarwala Capital Securities
&P%‘wte] Limited as at year ended 30th June 2024 determined by Pakistan Stock Exchange has been considered.
#
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28 U
28.1 U

QUID CAPITAL BALANCE
quid Caplital Balance as at 30th June, 2024

The below statement has been prepared in accordance with the regulation 6(3) and schedule 3 of the securties broker (Licensing
and Operations) Regulation, 2016,
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o Voluoin [* HalrCut/ [ NetAdjusted
: Head of Accaunt Pak Rupees | Adjustments | Valus
1 |Assers
1.1 [Property & Equipment 70,100,367 70,100,367 -
1.2 |i gible Assets 3,250,000 3,250,000 -
1.3 in Govt Securities . - -
Investment In Debt Securitles
If listed then:
I. 5% of the balance sheet value in the case of tenure upto 1 year. a = b
Il 7.5% of the balance sheet value, In the case of tenure from 1-3 years, - = .
1.4 [iil. 10% of the balance sheet value, In the case of tenure of more than 3 years. - - i
H unlisted then: - - -
I. 10% of the balance sheet value In the case of tenure upto 1 year. = - -
il. 12.5% of the balance sheet value, In the case of tenure from 1.3 years. = = -
iil. 15% of the balance sheet value, In the case of tenure of more than 3 years, = ! =
In Equity Securltl
i. If listed 15% or VaR of each security on the cutoff date as computed by the Clearing House for 29,205,298 5,355,868 23,849,430
respective security whichever Is higher.
1.5 [Provided that if any of these securities are pledged with the securlties exchange for maintaining Base
Minli Capital requl 1t, 100% halrcut on the value of eligible securlties to the extent of
minimum required value of Base Minimum Capital
ii. IT unlisted, 100% of carrying value. - s =
1.6 _|investment in subsidlaries
Investment In assoclated companles/undertaking
1. If listed 20% or VaR of each securitles as computed by the Securitles Exchange for respective . g -
securities whichever Is higher,
i If unlisted, 100% of net value. = - .
Stalutory or regulatory deposits/basic deposits with the exchanges, clearing house or central depository 4,000,000 4,000,000 -
or any gther entity
18
(i) 100% of net value, however, any excess t of cash d with it h to P .
ply with req of base capital, may be taken In the calculation of LC
1.9 |Margin deposits with exchange and clearing house. 3,000,000 - 3,000,000
1.10 |Deposit with authorized intermediary agalnst borrowed securities under SLB. = * =
1.11 |Other deposits and ents 10,000 10,000 =
Accrued interest, profit or mark-up on amounts placed with financial Institutions or debt securities etc. 1,851,010 - 1,851,010
112 il ] i i
100% In respect of markup accrued on loans to directors, subsidiarles and other related parties
1.13 [Dividends receivables.
Amounts receivable agalnst Repa financing.
1.14 |Amount paid as purchaser under the REPO agreement. Securities purchased under repo arrangement - - -
shall not be Included in the Investments.
[Advances and receivables other than trade Recelvables; - -
(i) No haircut may be applied on the short term loan to employees provided these loans are secured B i
1.15 and due for repayments within 12 months.
(1) No haircut may be applied to the advance Lax 1o the extent It Is netted with provision of taxatlon . - . -
dili) In all other cases 100% of net value 23,258,700 213,258,700 =
[Receivables from clearlng house or securities exchange(s)
ntitieme alnst trading of securlth i
1.16 [100% value of clalms other than those on account of & EA8 B EE [ 3,375,323 3,375,323 -
markets Including Mth gains.
Recelvables from customers
1. Incase receivables are agalnst margin financing, the aggregate If
(i} value of securities held In the blocked account after applylng VAR based Halreut,
{il) cash deposited as collateral by the financee » - .
{ili) market value of any securitles deposited as collateral after applylng VaR based haircut.
I Lower of net bolance sheet value or value Ined gh od]f
Wl Tncase recelvables are agalnst margin trading, 5% of the net balance sheet value,
i, Net amount gfter deducting halrcut - .
il Incase recelvables are against securities borrowings under SLB, the amount pald to NCCPL as
collateral upon entering Into contract, & = o
ill. Net omount after deducting harlcut
| are than 5 d. erdue, 0% of the net bal, h lue,
Iv. Incase of other trade recelvables not m ays overdu e sheet value 9,367,118 5 9,367,118
117 Balance sheet value
V. Incase of other trade receivables are overdue, or 5 days or mare, the aggregate of
(1) the market value of securltles purchased for customers and held In sub-accounts after applylng VAR
based halrcuts,
747,
{il) cash deposited as collateral by the respective customer and 8,747,833 6,956,732 6,956,732
(Ill) the market value of securities held as collateral after applying VaR based halrcuts.
v, Lowe et balt heet or value ined ¢ ments
Vi, In the case of amount of recelvables from related partles, values determined after applylng
applicable halrcuts on underlying securitles readlly avallable In respective CD5 account of the related - s
arty In the followlng manner;
3) Up to 30 days, values determined after applying var based halrcuts; 8,587,700 - 8,587,700
b but upto 50 days, values determinad after applylng 50% or var based halreuts
(b) Abave 30 days p day: 8 34,802,308 | 17,401,154 17,401,154
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vi. Lower of net balance sheet value

1.18

or value determined through adjustments

Cash and Bank balances

. Bank Balance - proprietory accounts

24,860,973

24,860,973

| Il. Bank Balance - customer / cllent accounts

348,081,352

345,081,352 |

I. Cash In hand

1.19

Subscription money against Investment In PO/ otfer for sale (asset)

()Mo haircut "'wl\:r be :ppllod In respect of ampunt pald as subscription money provided that shares
have not been or are not Included In the | of securitles broker.

(1) In case of Investment In IPO where shares have been alloted But not yet credited In COS Account,

25% halrcuts will be applicable on the value of such securitles.

(ili}) In case of subscription In right shares where the shares have not yet been credited In COS account,
15% or VAR based haircut whichever Is higher, will be applied on Right Shares.
Balance sheet value or Net value after deducting haircuts

1.20

Total Assets

572,497,982

133,708,144

443,955,468

Uabliities

2.1

Trade Payables

I Payable to exchanges and clearing house

Il. Payable agalnst reuerased market products

lil. Payable to cus tormers

351,023,935

351,023,935

2.2

Current Liabllities

I. Statutory and regulatory dues

6,154,925

Il. Accruals and other payables

6,154,925
3,

3,045,008

Ill. Short-term borrowings

Iv. Current portion of subordinated loans

¥. Current portion of long term llabilities

vl. Deferred Liabilities

vil. Provision for taxatlon

vlll. Other liabllities as per accounting principles and Included in the financlal statements

2.3

Non-Current Uabllitles

I. Long-Term finandng

Il. Staff retirement benefits

lll. Other llabilities as per accounting principles and Included In the financlal statements

Note:
1. 100% halrcut may be allowed against long term portion of financing obtalned from a financlal
Institution Including amount due agalnst finance leases.

2. Nilln all other cases

2.4

Subordinated Loans

100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to be deducted:

2.5

Advance against shares for Increase in Capital of Securitles broker:
100% halrout may be allowed in respect of advance agalnst shares If:

2,720,820

2,720,820

3. The existing authonzed share caoital allows the proposed enhanced share capital

b. Board of Directors of the company has approved the increase In capital

¢. Relevant Regulatory approvals have been obtained

d. There Is no unreasonable delay in issue of chares against advance and all regulatory requirements
relating to the Increase in paid up capital have been completed.

8. Auditar is satisfied that such advance is the increase of capital.

2.6

Total Uablilites

362,934,688

2,720,820

360,223,868

Ranking Uabllities Relating to :

Concentration In Margin Financing

The amount calculated on client-to-cllent basls by which any amount recelvable from any of the
financees exceed 10% of the aggregate of amounts receivable from total finances,

(Provided that above prescribed adjustments shall not be applicable where the aggregate amount of
recelvable agalnst margin financing does not exceed Rs 5 milllon)

Note: Only amount exceeding by 10% of eoch finoncee from aggregote omount sholl be Included In
the ranking labllities

3.2

Concentration In securltes lending and borrowing

The amount by which the aggregate of:

(i) Amount deposited by the borrower with NCCPL,

(I} Cash margins pald and

{iii) The market value of securitles pledged as margins exceed the 110% of the market value of shares
borrowed

(Note only amount exceeding by 110% of each borrower from market value of shares borrowed shall
be Included in the ranking liabilities)

33

Net underwriting Commitments

(a) In the case of right Issuse :

!lf the market value of securites |s less than or equal to the subscription price, the aggregate of:

(i) the 50% of Halrcut multiplied by the undenwriting commitments and

(i) the value by which the underwriting commitments exceeds the market price of the securitles,

In the case of rights Issuse where the market price of securities is greater than the subscription price,
f the Hai Itipli he net underwriting eommi nt__

(b) In any other case :

12.5% of the net underwriting commitments

3.4

Negatlve equity of ¥

The amount by which the total assets of the subsidiary ( excluding any amount due from the subsidiary)

sxceed the total liabilitles of the subsidiary

3.5

Forelgn exchange ag ts and forelgn currency

S% of the net position In forelgn currency. Net position In foreign currency means the difference of

total assets denominated In forelgn currency less total liabilities denominated In foreign currency

36

Amount Payable under REPO
Carrying value

3.7

Repo adjustment

In the case of financier/purchaser the total amount recelvable under Repo less the 110% of the market
value of underlylng i Inthe case of fi fseller the ket value of underlying securitles
after applying haircut less the total amount recelved, less value of any securites deposited as collateral
by the purchaser after applying haircut less any cash depaosited by the purchaser.

A Cpnc d i v

i . Certified to be True Copy
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If the market value of any security is between 25% and 51% of the total proprietary positions then 5%

3.8 |of the value of such securl

If the market of a security exceeds 51% of the proprietary position, then 10% of the value of such
securl

- 2,437,683 2,437,683

Opening Positions In futures and op

I In case of customer positions, the tatal margin requirements In respoct of open postions less the

3 of cash deposited by the customer and the value of securites held as collateral / pledged with
7 |securlties exchange after applylng VaR halrcuts

II. Incase of proprietary positlens , the total margin requirements In respect of open positions to the
extent not already met

[Short sell positions

I. Incase of customer positions, the market value of shares sold short In ready market on behalf of
customers after Increasing the same with the VaR based halrcuts less the cash deposited by the
3.10 fcustomer as collateral and the value of securities held as collateral after applying VAR based Haircuts

Il Incase of proprietory positlons, the market value of shares sold short In ready market and not yet

settled Increased by the amount of VAR based halrcut less the value of securitles pledged os collateral
after applylng haircuts.

3.11 'l'gt_ll Ranking l.llbll'll._;

= 2,437,683 2,337,683

Calculations Summary of Liquid Capital

{1} Adjusted value of Assets (serlal number 1,20)
(il) Less: Adjusted value of liabilitles (serlal number 2.6)
(1ii) Less: Total ranking llabllities (serles number 3.11)

e

443,955,468
(360,223,868)
(2,437,683)

Net Ligquld Caphtal as on 30-06-2024

81,293,918

29 DISCLOSURES UNDER SECURITIES BROKERS (LICENSING AND OPERATIONS) REGULATIONS, 2016

Following additional disclosures not elsewhere disclosed in these financial statements are belng provided to comply with the

requirements of the Securities Brokers (Licensing and Operations) Regulations, 2016:

29.1 Customer assets

Bank balances in designated bank accounts
Market value of client securities in the Central Depository Company

29.2 Pledged securitles

30

31

Clients Securities pledge with NCCPL
Proprietary securities Pledge with PSX and NCCPL
Clients securities pledge with banks

BASE MINIMUM CAPITAL

2024 2023

348,081,352 142,071,366
1,964,515,731 1,317,293,439

152,091,530 114,769,225

) 23,019,780

In compliance with the Regulation 19.2 of the Rule Book of Pakistan Stock Exchange Limited, every Trading Right Entitlement
Certificate (TREC) holder registered as a broker under Broker and Agent Registration Rule, 2001, is required to maintain a Base
Minimum Capital (BMC) in the amount and form as prescribed in the Rule on the basis of Assets Under Custody (AUC). As per the
said regulation, as at 30 June, 2024, the company is required to maintain BMC of Rs. 25,369,879,

Eligible securitles value

BMC Requirement
Excess

RESEARCH ANALYST

T

ammpany has neither any research department nor any person employed for research.
T

Certified to be True Copy

Sokarwala Capital Securities &Pvi) Lid.

2024 2023
(Rupees) (Rupees)
29,977,393 24,346,207
(25,369,879) (23,270,968)
4,607,514 1,075,239
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32

33,

34,

35,

TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Details of transactions and balances with related partles, other than those which have been speci

the financial statements are as follows:

Transactlon with related party
Name of related party

Ghulam Mujtaba Sakarwala
Ghulam Mustafa
Ghulam Mustafa

Balances of related party
Name of related party

Aziza Bano
Ghulam Mujtaba Sakarwala
Ghulam Mustafa

Ghulam Mustafa

Munira Ghulam Mujtaba
Ghulam Mujtaba Sakarwala
Ghulam Murtaza Sakarwala
Ghulam Muhammad
Ghulam Mustafa

NUMBER OF EMPLOYEES

Nature of
transaction
Brokerage commission
Markup on loan
Loan repaid

Nature of balances

Trade debtors
Trade debtors
Trade debtors

Trade Creditors
Trade Creditors
Trade Creditors
Trade Creditors
Trade Creditors
Loan payable

Total number of employees at year end
Average number of employees during the year

DATE OF AUTHORIZATION

fically disclosed elsewhere in

2024 2023
Rupees
. 3,000
. 342,915
6,850,000
14,545 -
43,390,008 -
300 L]
47,910,660 200
25,418,964 -
101,417,192 %
37,282,304
24,332,009 200
. 6,035,597
2024 2023
Number of Number of
employees employees
25 23
24 20

These financial statements have been authorized for issue on Oé - l () -a A\ pe: % by the Board of Directors of the company.

GENERAL

Figures have been rearranged and reclassified wherever necessary, for the purpose of comparison and have been rounded off to

‘ae nearest Rupee.
1

(;7 /f S e./éwfelq

Director

Certified to be True Copy
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